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Foreign Access to R&D Subsidies Reexamined 


9SESOOSIA Paris LE FIGARO (LE FIG-ECO 
SUPPLEMENT) in French 29 Nov 94 p xv 


[Article by Washington correspondent Jacqueline 
Grapin: “The U.S. Congress Calls Foreign Firms on the 


Carpet”’} 


[FBIS Translated Text] Access to subsidized research 
contracts could become “conditional” for foreign firms. 
Those targeted are essentially Japanese, but European 
companies could end up footing the bill. 


The Clinton Administration and Congress are currently 
reconsidering the treatment reserved for subsidiaries of 
multinational companies headquartered in other coun- 
tries. The principle of “‘national treatment” has hereto- 
fore governed relations between the U.S. Federal Gov- 
ernment and U.S. subsidiaries of foreign firms. In other 
words, no distinction is currently made between U.S. 
and other enterprises. 


However, more and more voices are being raised in 
Congress and the Administration, proposing that “con- 
ditional national treatment” be adopted for foreign 
firms. The latter would not receive the same treatment as 
U.S. companies unless they can prove their contribution 
to the U.S. economy, particularly in terms of research 
and technological development, deemed the foundation 
of growth and jobs. 


Several proposals to this effect are now before Congress. 
The European Commission is concerned and is threat- 
ening to retaliate. If American subsidiaries of European 
companies are excluded from certain research contracts 
encouraged by Washington (as in the case of automobiles 
with grand plans for a “clean car” and a “‘new car’’), the 
European Union might be forced to cut off access to 
Community research contracts now enjoyed by Euro- 
pean subsidiaries of U.S. firms. As Congress focuses 
more and more on this issue, the situation could become 
inflamed. 


The very important study just completed by the Office of 
Technology Assessment (OTA), which takes its orders 
from Congress, attempts to calm debate by supplying 
factual information never before compiled.' It is a 
matter of evaluating the influence wielded by multina- 
tional firms over the U.S. economy and of analyzing the 
mechanisms used to do so. 


The study uncovers previously unknown phenomena 
and, above all, sheds light on the disproportionate con- 
tributions made by Japanese and European investments 
to the U.S. economy. 


In short, whatever European multinational firms take 
from or give back to the U.S. economy as a result of their 
establishment in the United States is nearly equal to the 
impact which their U.S. colleagues have on the European 
economy. Whether in terms of trade, investments or 
technological exchanges, Euro-American investments 
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are nearly balanced. In contrast, this is not the case with 
the United States and Japan. What the OTA study does 
is point up the mechanisms of the dissimilar treatment 
meted out to U.S. businesses operating in Japan and 
Japanese firms in the United States, benefiting the latter. 


The OTA’s proposals to Congress, which ordered the 
study two years ago, are aimed at conditional treatment. 
Japanese interests vehemently oppose them. 


Drawbacks 


Lobbyists for European interests anxious to avoid fallout 
from the U.S. reaction to Japan can seek to obtain the 
continuation of a nonconditional system. However, if 
they do so, they run the risk of even more serious 
drawbacks if negotiations with Japan do not lead to 
greater openness of the Japanese market. 


Another option open to the European Commission—one 
running counter to its current policy—would consist in 
accepting conditional treatment of foreign investments 
on U.S. soil and joining with the United States in an 
attempt to force Japan to correct an imbalance that not 
only hurts it, but Europe as well. 


Japan’s latest parry consists of increasing the ever- 
growing share of investment and trade which it focuse 
on the fast-growing economies of the Pacific region, 
removed from the transatlantic zone. 


The study completed by the OTA for Congress concludes 
that it is in the interest of the United States “to 
encourage the success of businesses based in the United 
States, on U.S. soil and abroad.” It is therefore in the 
interest of the United States to support foreign firms, 
provided that they contribute to U.S. technological 
development. 


In the end, the team of William W. Keller, author of the 
study, who has put together an impressive data base on 
the operations of multinational firms, sides with the 
theoreticians. For the team, a company like Rhone- 
Poulenc, which employs several thousand persons in the 
United States in research and development and manu- 
facturing as well, deserves more support from the U.S. 
Government than does an U.S. firm which exports its 
activities to Mexico or the Pacific in order to reduce 
costs! In the final analysis, only the contribution to the 
“U.S. technological and industrial base” should be taken 
into account, rather than the actual nationality or where 
the company is legally headquartered. This approach 
should present the advantage of favoring European 
enterprises developing important activities in the United 
States. However, it also embarks the U.S. Government 
on a process that would encourag. it to conclude agree- 
ments which, based on the vast North American market, 
should impose the United States as the central base of 
the strategic activities of multinational enterprises. Such 
an evolution will not be to the liking of the other 
countries. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














2 INTERNATIONAL AFFAIRS 


Footnotes 1. “Multinationals and the US Technology 
Base,” Office of Technology Assessment, Congress of 
the United States. Telephone (202) $17.2980, 


ee Monies Approve Compromise Compensation 


AU3012151394 Paris AFP in English 1313 GMT 
30 Dec 94 


[FBIS Transcribed Text] Brussels, Dec 30 (AFP)}— 
Members of the European Union [EU] have approved a 
compromise compensation deal with the United States 
in connection with the impending EU membership of 
Austria, Sweden and Finland, an EU council of ministers 
spokesman said on Friday. Approval was given in 
writing and the required majority was obtained, as only 
France voted against the deal, he said. 


The agreement is for a maximum period of six months, 
excludes agricultural products, and provides for a total 
about of 150 million to 200 million ECUs (183 million to 
244 million dollars) in compensation to US exporters for 
harm they will suffer as the new members raise some 
tariffs to EU levels. The EU concessions relate primarily 
to chemicals and electronics, but not to steel and textiles, 
called “sensitive” sectors. 


The EU and US negotiators are to continue talks in the 
first few months of the new year to come up with a 
definitive solution for access to EU markets for Amer- 
ican products following enlargement, which becomes 
effective on January |. 


An initial US estimate of the increases in customs duties 
in the three new EU members to bring them into line 
with other EU members put the amount at 400 million 
dollars a year. Total annual trade between the enlarged 
15-member EU and the United States is almost 72 
billion ecus a year, of which the three newcomers 
account for 8.1 percent. 


SACEUR Concerned About NATO Strength 


AU0201181295 Hamburg WELT AM SONNTAG in 
German I Jan 95 pp 1,2 


[Interview with SACEUR General George Joulwan by 
Michael J. Inacker in Mons, Belgium; date not given: 
“NATO's Strength in Free Fall’’} 


[FBIS Translated Text] [Inacker] NATO is facing tensile 
tests in many fields: the war in Bosnia, the debate about 
future relations with the states of the former Warsaw 
Pact. What kind of a balance sheet do you, as NATO's 
supreme commander, draw up, in view of these difficult 
challenges? How has the security situation in Europe 
changed? 


[Joulwan] During my time as a lieutenant in Schwein- 
furt—when one could not have expected at all that I 
would become SACEUR [Strategic Air Command 
Europe] at some time in the future—the Berlin Wall was 
built. At that time it was clear to me and to the other 
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soldiers why we had come here. When I returned to 
Europe in the course of my career, | was always aware of 
the fact that there was a battle of two ideologies. 


Now we have reached a new stage of challenges. What 
happened in 1989 and 1990 as a result of the fall of the 
Berlin Wall and the disappearance of the Iron Curtain, 
the victory over Communism, and the reunification of a 
country was not the end of our mission. It was just the 
end of a certain period and the beginning of a new one. 


Now the challenge is whether we will manage to “gather 
at the target again” —to use the old infantry term. The 
point is not just to reach the target but also to consolidate 
the achievements. So far, we have not been able to do 
that, and the real security of Europe and the transatlantic 
states in the 21st century depends on that. Therefore, we 
must remain vigilant during this transition period of the 
next five or six years, and we must remain ready for 
action; however, we must also reach out to our former 
enemies and say: We can cooperate. 


[Inacker] The NATO Council is in favor of opening up 
NATO to potential membership by the East and Central 
European states. This also means that the Alliance must 
extend its guarantees to offer security to Poland, Hun- 
gary, and the Czech Republic, for instance. Can the 
alliance afford that? 


[Joulwan] First of all, the expansion of NATO is a 
political decision. This must be made by the 16 NATO 
states and by the states that want to join our alliance. 


The decisive thing is Manfred Woerner’s statement that 
the expansion is not a question of “whether” but of 
“when.” I believe that other questions will now refer to 
“how” and “why”: How will the expansion of NATO 
affect the structure of the alliance? How will the nations 
in question act together? However, we should not lose 
sight of what the “Partnership for Peace” is already 
giving us. By means of contacts at the military level, 
common concepts, common operational procedures, and 
a common doctrine can be worked out for those states 
that are among the 23 signatories of the Partnership for 
Peace and that are willing to develop this common 
doctrine and these common command procedures. 


In their January 1994 communique, the heads of state 
and government said that it is their intention to make it 
possible for the new partner-states to cooperate with 
NATO in out-of-area peacekeeping missions, humani- 
tarian relief missions, and other operations on which one 
can agree. If this is intended, it is useful to develop 
common procedures, doctrines, and standards. For me 
this is an important step in defining what constitutes the 
collective security system called NATO. 


[Inacker] You say that the tasks of the Alliance are 
growing. Do you, as NATO supreme commander, have 
enough troops to carry out the tasks resulting from the 
expansion to the east and from implementing peace- 
keeping missions? 
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{Joulwan] I too am worried about the development of the 
structure of the Alliance’s armed forces without taking 
into account the requirements resulting from an expan- 
sion. | am worried about whether or not I will have 
enough means and forces to carry out the assignments 
that we have already been given. 


NATO is carrying out the operations “Deny Flight”, to 
monitor the no-fly zone, and ““Sharp Guard” to monitor 
the UN embargo. '.: addition, we are carrying out 
exercises within the framework of the Partnership for 
Peace and we fulfill our duties in line with Article 5, 
which concerns Alliance defense. 


Already now, I have reservations as regards the require- 
ments and the targets for the armed forces. However, just 
as important as personnel strength are the abilities of 
armed forces. We must concentrate on smaller but more 
efficient forces. I have repeatedly tried to make this clear 
during my visits to the member-states. 


[Inacker] Many countries are in the process of drastically 
reducing their armed forces, partly without Alliance- 
wide coordination. Can you still counter this develop- 
ment? 


[Joulwan] | am worried about what I would like to call 
the free-fall of the strength figures. I believe that in 1995 
the requirements and targets for the armed forces in the 
Alliance will be a question of decisive importance. | 
believe the secretary general will deal with that. How- 
ever, we must balance the demands and the existing 
means. In this connection, it is my task to make this clear 
and to say: These are the demands that you have made of 
me, and these are the means and forces that I need. And 
if you give me a new assignment for operations, you also 
must give me the means and forces to fulfill this assign- 
ment. 


[Inacker] How many soldiers do you have under your 
command? 


[Joulwan] We are talking about an overall number of 
about 4,000,100 men, in approximately 65 divisions, 
240 to 250 ships, and about 140 air squadrons. 


[Inacker] A main point of your armed forces planning is 
the distinction between crisis reaction forces and main 
defense forces. Does this not harbor the danger that the 
public’s awareness of the core of NATO—allance 
defense—will be lost in the debates about crisis rezction? 


[Joulwan] First of all, my analysis of the assignments that 
I am given by the North Atlantic Council says that we 
must now be able to appropriately react to the entire 
range of potential conflicts, and need no longer operate 
at the upper end, as we did at the famous “Fulda Gap” 
over the past 40 years. 


We need armed forces that are versatile, flexible, and can 
be deployed quickly. I call these forces Rapid Reaction 
Forces, which can react quickly to crises or conflicts. 
Therefore, we must change the composition of our 
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armed forces, away from heavy static forces and toward 
reaction forces that are quickly available. 


So, if we reduce our numbers, it is my goal to make our 
structure more efficient as regards technological 
progress, training, and professionalism, so that they can 
prevent a conflict, or settle a conflict or crisis before a 
conflict breaks out. 


{Inacker] In NATO there have been attempts to compen- 
sate for NATO’s own loss of importance following the 
end of the East-West conflict by offering the Alliance to 
the United Nations as a sub-organization. Has this 
concept not failed in Bosnia? 


[Joulwan] I do not see it this way. Let me make it clear: 
NATO has reacted to requests by the UN Security 
Council. When these requests were made to NATO, 
NATO met in the form of its 16 member-states and 
made a decision as to whether or not the United Nations 
should be supported. 


However, I think we must find ways to better cooperate 
with organizations like the United Nations. We must be 
an adviser. This also includes providing military advice 
even before decisions are made. 


It is certainly possible that we will face the same chal- 
lenge in connection with the CSCE or other organiza- 
tions. We must be able to exercise our function of 
adviser already early in the game. One of the things 
experiences we had in Bosnia is that troops were sent on 
a peacekeeping mission—that 1s, peacekeeping measures 
and humanitarian aid. These troops found themselves, 
however, in a clear battle situation. They were not suited 
for such a situation either in terms of strength or in terms 
of equipment. Earlier I would have recommended that 
these troops be structured and organized in such a way as 
to have them at least be able to defend themselves. 


{Inacker] You are currently drawing up plans for the 
potential evacuation of the UN troops. What are the 
most important reasons for such plans? 


[Joulwan] First of all, the public must understand that 
the United Nations has not yet made any requests for 
such a withdrawal. We need further political guidelines 
regarding certain decisive questions we have asked. 
Nevertheless, we are making plans as a precaution, and I 
think we will be able to successfully implement them if 
this is required. 


However, I do not want to give the impression that any 
action is imminent. I hope that the UNPROFOR 
[United Nations Protection Forces] mission will be suc- 
cessful. And I think we should do everything in our 
power to make this mission successful. 


However, should there be a withdrawal, we first need a 
request by the United Nations, which must be approved 
by the North Atlantic Council. So far, the North Atlantic 
Council has only ordered me to make certain plans to 
find out what contributions we can make if we were to 
receive a request. 
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[Inacker] Thus, NATO would be ready for such a case? 


{Joulwan}] Let me make myself clear: Bringing out troops 
under pressure is the most difficult military operation. On 
the ground there are troops from 35 nations; they all have 
different command principles and operation rules—and 
even for that reason alone, the withdrawal of such troops 
under pressure is an extremely complicated matter. 


[Inacker] Does your request for German participation in 
a potential withdrawal mean that, following the Consti- 
tutional Court ruling about Bundeswehr participation in 
international missions, NATO will more often rely on 
German armed forces in the future? 


[Joulwan] The question of what troops can be provided by 
the members of the Alliance for a potential withdrawal has 
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been asked of all NATO member-states. This is so in all 
operations. However, it is the business of the individual 
nations to, as sovereign states, determine-—be it through 
Parliament, through by the National Assembly. through 
Congress, or through the Bundestag—their contribution. 


So, I fully understand that these procedures must be gone 
through; but, on the other hand, I must ask the states, in 
order to obtain a basis for our plans. It makes planning 
considerably easier if one knows what contributions can 


be expected. 


This is the state of affairs at the moment, and I must say 
that | am very satisfied now with what the member-states 
have offered us. 
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Vienna Likely To Assume EU Presidency in 1998 
AU3012111494 Vienna WIENER ZEITUNG in 
German 30 Dec 94 p I 


[Unattributed report: “Austria Takes Over in 1998”"] 


[FBIS Translated Excerpt] Austria will probably assume 
the European Union [EU] duty presidency for the first 
time on | January 1998. Austria’s foreign minister will 
be represented in the EU troika as of | July 1997. 


The Secretariat for European Issues inside the Chancel- 
lor’s Office told the Austria Press Agency that although 
the | January 1998 date has already been fixed under the 
new rules governing duty presidency changeovers, the 
EU might still alter the sequence it has already estab- 
lished. This might happen, for instance, at the 1996 
government conference. [passage omitted] 


EU Membership Leads to Discussion of WEU 


AU3112172494 Vienna DIE PRESSE in German 
31 Dec 94-1 Jan 95 pp 1,4 


[Unattributed report: “As of Sunday All Austrians Are 
Also Citizens of the European Union”} 


[FBIS Translated Text] Vienna—On | January 1995, 
five-and-a-half years after submiiting the application for 
membership, Austria will become a member of the 
European Union [EU]. On Friday [30 December] Spain 
was the last country to deposit the ratification document 
for the membership treaty with Austria, Sweden, and 
Finland, as an amendment to the founding treaties, in 
Rome. Membership now comes into effect at the new 
year, as planned. 


While the European Economic Area, in which Austria 
has participated for a year, has already largely opened 
access to the EU single market, Austria can now also 
participate in shaping policy in Brussels. In addition to 
their current citizenship, the Austrians now also receive 
“Union citizenship.” They are permitted to freely move 
around, settle, and shop in the EU. However, border 
checks with Italy and Germany will probably be abol- 
ished only in 1997. 


Austrian business expects not only more competition but 
also rising growth as a result of a stimulation of trade 
with EU states. 


“Historic Date” 


Chancellor Vranitzky said that | January 1995 can 
rightly be called a “historic” date. It joins the ranks of 
other great dates, such as the founding of the republic in 
1918 and the conclusion of the State Treaty in 1955. For 
Austria it is the end of discrimination and means “an 
increased opportunity to participate in shapii.g politics.” 


As Austria's vision for Europe he cited the “regaining” of 
solidarity. In this connection, Vranitzky stressed: The 
work of European unification remains “incomplete” 
until the east European states have been included. And: 
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“A European vision that would resign itself to forgetting 
Russia would not be a vision.” 


On Friday EU membership gave rise to a debate about 
Austria’s future security policy and Austria’s member- 
ship in the WEU [Western European Union], the EU’s 
military union. After the EU government conference in 
1996 one must weigh the pros and cons; then the 
government will make a decision, the head of govern- 
ment stated. 


Austrian People’s Party [OeVP] Floor Leader Andreas 
Khol, on the other hand, called for a speedy clarification 
regarding security policy. 


Austria is entering the EU as a neutral country, Chan- 
cellor Vranitzky stressed at a press conference in Vienna. 
Observer status in the WEU is the best position in which 
to study future development. 


Most recently, in an interview with DIE PRESSE, 
Defense Minister Werner Fasslabend (OeVP) had come 
out in favor of WEU membership in 1996. Said Vran- 
itzky: “A minister will not be able to determine the 
attitude of the entire government.” Fasslabend voiced 
his thoughts about how one “may” act in Europe. There 
is NO corresponding decision. 


Since Austria will have the “most endangered external 
border of the European Union” in the future, it is 
necessary to speedily clarify security policy, OeVP Floor 
Leader Andreas Khol demanded on Friday [30 
December]. It is important that the EU accept “respon- 
sibility for security.” In the Austrian discussion the first 
question in connection with this issue must be: “What do 
we want the European Union to do for security in 
Europe?” 


Only afterwards comes the question of whether Austria 
should join the WEU or NATO. Austria also must 
“quickly formulate” its positions for the EU government 
conference in 1996, Khol stressed, in particular with 
regard to its future security policy. 


Foreign Minister Alois Mock stated that Austria should 
make use of its observer status in the WEU to establish 
“strong cooperative relations” with the WEU. The 
implementation of a European security system is “a 
dynamic process,” in which Austria should participate 
actively. However, Mock also stressed that the EU 
membership is a great chalienge for “our country.” 
Austria must effectively protect its interests in the insti- 
tutions in Brussels. At the same time, Austria must not 
lose its pioneering role in environmental policy for 
instance. 


In an appeal at the turn of the year, Vice Chancellor and 
OeVP Chairman Erhard Busek called EU membership a 
“great challenge for the future.” The EU offers for the 
first time the “opportunity for lasting peace on our 
continent.” The new Europe is to guarantee “free coex- 
istence of peoples and people.” 
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Vranitzky also reported that the preparatory work for 
Austria’s participation in the “partnership for peace” is 
entering the final stage. The framework document could 
be ready for ratification by the end of January 1995. In 
his turn of the year appeal, Freedom Party Chairman 
Joerg Haider, on the other hand, affirmed his demand to 
join NATO. 


Austra will not participate for the time being in the 
Schengen agreement on opening internal EU borders. 
Participation is planned for the year 1997. However, so 
as to be able to ease border checks at the border with 
Germany already in 1995, more intensive checks at 
Austria’s external EU borders—that is, to the Czech 
Republic, Slovakia, Hungary, Slovenia, and Switzer- 
land—become necessary. Italy, also, is not yet actively 
participating in the Schengen agreement. 


Poll: Ability To Implement Thrift Package 
Doubted 


AU0201100095 Vienna DER STANDARD in German 
2 Jan 95 p4 


[Conrad Seid! report: “The Poor Fear Social Cutbacks”’] 


{FBIS Translated Excerpt] Linz—Only one in four Aus- 
trians believes the government will be able to implement 
its thrift package. This is the result of the latest “market” 
research study for the DER STANDARD social barom- 
eter. 


Nevertheless, one in two people in Vienna, Lower Aus- 
tna, and Burgenland expect a drastic reduction in social 
benefits next year; in Austria as a whole 45 percent 
expect this. Those who have low incomes are particularly 
pessimistic—in this group the reduction of social bene- 
fits is the dominating expectation for 1995. 


In higher income groups, on the other hand, the domi- 
nant expectation is that the range of goods in the shops 
will expand as a result of EU [European Union] mem- 
bership. All income groups equally expect declining 
prices, and economic optimism is also distributed rather 
equally across the social strata. 


In Vienna (and in parts of eastern Austria) the expecta- 
tion of a sirong economic upswing is particularly inten- 
sive and correlates strongly with the education of the 
people polled. [passage omitted] 


Resistance to Thrift Package 


AU3112172294 Vienna DEP STANDARD in Gerinan 
31 Dec 94-1 Jan 95 p § 


[“dam” report: “OeVP Unravels Thrift Package”’} 


{[FBIS Translated Text] Vice Chancellor Erhard Busek, 
chairman of the Austrian People’s Party [OeVP], now 
wants to unravel the thrift package. In contrast to the 
government agreement, Busek now insists on graduating 
family allowance according to the number of children. 
Vienna Mayor Michael Haeupl, chairman of the Vienna 
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Social Democratic Party [SPOe], supported the trade 
unions and rejects the thrift package. 


As a complete surprise, Vice Chancellor Erhard Busek 
now wants to stick absol-tely to the graduation of family 
allowance according to the number of children. In an 
interview with AUSTRIA PRESSE AGENTUR, the 
OeVP chairman stressed that on this point he does not 
feel bound by the government's working agreement, 
which speaks of “making family allowances and the 
children’s tax-exempt amount uniform at a medium 
level.” As a reason the OeVP chairman cites the poor 
outcome of civil servants’ wage negotiations. When 
Chancellor Franz Vranitzky and Civil Servants’ State 
Secretary Caspar Einem missed the austerity target, 
“why should savings be made now, particularly in con- 
nection with families with many children?” According to 
Busek, the OeVP now wants to orient the graduation of 
allowances more intensively on young families, because, 
as a result of their lower incomes, their burdens are 
greatest at this stage. However, Busek does not want his 
insistence on the graduation according to the number of 
children to be interpreted as a deviation from the aus- 
terity target, because this must be “maintained abso- 
lutely,” however, a few “things that are in the agree- 
ment” will “not be implemented as they stand now.” 


Khol Versus Busek 


OeVP Floor Leader Andreas Khol is of a different 
opinion. The thrift package will “not be turned around, 
undermined, or reinterpreted,” Khol said at a press 
conference on Friday [30 December]. It is Vranitzky’s 
business to make this clear to critics from the trade 
union; otherwise, one has to question his leadership 
qualities. He, Khol, expects the trade union to stick to 
the positive role it has played for decades and not engage 
in conflict. In contrast to Financial State Secretary 
Johannes Ditz, Kohl rules out a solidarity tax for high- 
wage earners. 


Busek’s plans met with harsh criticism from the coalition 
partners. SPOe Fedcral Manager Josef Cap accused 
Busek of representing conservative positions in the 
family under the pretense of wanting to do something for 
young families. The vice chancellor overlooks or does 
not speak about the fact that the planned uniform 
allowances would especially benefit young families, Cap 
said. However, the SPOe will not deviate from its 
principle that each child is worth the same. 


Franz Vranitzky reacted more calmly but with astonish- 
ment. After all, everyone who now opposes the thrift 
package signed it, he said. The decisive thing is the reach 
the austerity target. Regarding the solidarity contribu- 
tion from high-wage earners, which the trade union 
demands, Vranitzky saic that not all the details have 
been negotiated; in talks between the social partners 
these issues will be discussed extensively. The trade 
union’s accusation that the thrift package is not socially 
balanced are unjustified in any case; otherwise, he would 
not have signed the agreement, Vranitzky stated. 
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However, the chancellor, too, is confronted with an 
increasingly stronger anti-thnft-package front in his own 
party. Vienna SPOe Chairman and Mayor Michael 
Haeup! stated on Friday that ts supporting the trade 
unions. At the same time, he called on the coalition 
partners to “finally start governing instead of making life 
difficult for each other.” 


The Austrian Students’ Association demanded that the 
family allowance graduated according to age be mair- 
tained. In a religious service in Gramatneusiedl ca 
Friday evening Bernhard Mucha, Vienna's priest for 
family affairs, called for resistance agvinst the thrift 
package. 


Vranitzky Rules Out New Elections; Criticism 
AU0201101395 Vienna NEUE KRONEN-ZEITUNG in 
German 2 Jan 95 p 3 


[Dieter Kindermann report: “Early New Elections Ruled 
Out”] 


[FBIS Translated Text] Vienna—For Chancellor Vran- 
itzky there is only one response to the “enormous 
challenges” of the new year: “Jumping right in with the 
zeal to work!” Therefore, for him it is “out of the 
question to think about new elections soon,” as has 
occasionaily been demanded. “This would once again 
interrupt the flow of work and be a waste of money.” 


“The thrift package is an important point, but not the 
only one,” Vranitzky told NEUE KRONEN-ZEITUNG 
yesterday. Reform projects that were put on one side 
because of the elections and the formation of the gov- 
ernment must be pushed ahead. The key issues are: an 
independent border protection force, improved environ- 
mental protection, ensured drinking water, hospital 
financing in accordance with the level of service pro- 
vided. 


Competition Growing Stronger 


The chancellor is relying on the “Austrian way,” that 1s, 
sensible talks with the social partners and the provinces, 
particularly regarding the thrift package, to which he 
doggedly sticks despite “some false tones.” The point is 
to ensure “the social safety net of the performance 
society,” to “seize the opportunities in the European 
Union,” whereby we must be aware: “Competition is 
growing.” 


For Vranitzky, neighborhood policy is very important. 
During the first half of the year, he will meet with the 
heads of government of the Czech Republic, Slovakia, 
and Poland. Says the chancellor: “It is easier for people 
who are shaping their future across borders to close 
down ruined nuclear power plants than it is for older 
people who have already committed themselves to a 
political position and are afraid to lose face.” 


This is the year of big anniversaries: the 50th anniversary 
of the end of World War II, the 50th anniversary of the 


AUSTRIA 7 


founding of the Second Republic, and the 50th anniver- 
sary of the United Nations. Says Vranitzky: “There must 
not just be festivities and official celebrations, we must 
show the young people, above all, how important the 
path of peace is.” 


New Models for Social Democratic Party of Austria 
[SPOe] 


After the SPOe's defeat in the elections it is clear for 
Vranitzky that “new strength” must be “mustered.” 
Above all. both the SPOe and other parties must come to 
grips with the problem that “they were founded against a 
social background that no longer exists.” 


“The SPOe must work out new models that take the 
changed society into account,” Vranitzky says. “You 
have not finished dealing with political tasks by simply 
arguing that we must help the man in the street. This 1s 
100-percent right, but it 1s often ineffective in practice.” 


Vranitzky: Coalition Program as 4-Year 
Commitment 

AU 3012134294 Vienna WIENER ZEITUNG in 
Germar *0 Dec 94 p 2 


[Unattrivuted report: “The Determination To Imple- 
ment Is Unbroken™] 


[FBIS Translated Text} For Chancellor Franz Vranitzky, 
the comprehensive working program of the SPOe [Social 
Democratic Party of Austria] and \ ie VP [Austrian Peo- 
ple’s Party] is “clear evidence that its coalition 1s meant 
to last four years.” Jn an interview with the Austrian 
Press Agency. Vranitzky stressed that he will “push the 
austerity package through” and that his “determination 
to implement the negotiated measures 1s unbroken.” 


Although it will be “anything but easy” to make society, 
the social partners, and local government authorities 
understand the need for the austerity package, the chan- 
cellor is nevertheless “quite optimistic” that a broad 
consensus on this rssue can be achreved during the first 
months of 1995. After all, the whole package is “any- 
thing but dramatic.” By implementing the package, the 
government will have “proved that it is also capable of 
putting its ambitious work plans to practice.” 


For Vranitzky, the rapid implementation of the austerity 
measures without endangering social peace is the “most 
important milestone in the government's political work” 
right now. According to the current schedule, the 1995 
budget and comprehensive legislation accompanying the 
austerity measures are due to come before the Nation- 
alrat at the beginning of March and adopted in April. 
Vranitzky pointed out that neither the bu¢zet nor the 
austerity package legislation require two-thinds majority 
support by parliament. However, for the sake of social 
peace and the security of jobs, the broadest possible 
consensus between the relevant parties should be 
achieved. For this purpose, there was a conference 
recently involving the chairman of the Austrian Trade 
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Union Association, the Federal Labor Chamber, the 
Economic Chamber, and the Farmers Association on the 
one hand, and the chancellor a4 vice chancellor on the 
other. The broadest possible »a:t "pation in the ‘egal 
preparations and an exchany: ct information were 
agreed upon at this conference. 


Vranitzky justifies his “optimism” concerning the accep- 
tance of the austerity package with his “profound con- 
viction™ that the package involves “responsible mea- 
sures that lie in the interests of the population.” If the 
coalition were not meant to remain in office for four 
years, the SPOe and OeVP would not have had to “jump 
such a high hurdle. Instead, they could have bed 1? much 
easier.” In view of Austria’s good econuiin: “gures, 
which enjoy international recognition, it wevld have 
been “much easier” to “follow the path of tea*s revis- 
tance without the need to consider future neeos. * 


Vranitzky says that his “responstdle policy” 1s base) on 
the proverb “save during good times, then you will have 
something when you are in need.” It is “imperative to 
take advantage of the good economic situation in order 
to prevent an uncontrolled burst of state expenditures.” 
Another course of action would, in the medium term, 
lead to a loss of many jobs, and subsequently serious 
disadvantages for those on lower incomes. All the sieps 
agreed upon by the SPOe and OeVP are geared to the 
advantages “to be gained from EU [European Union] 
membership in the short and medium term.” 
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As for the SPOe, Vranitzky announced that he would 
become more personally involved in party work and in 
the policy debate, but he will not be a party chief running 
the pariy’s day to day affairs, he said. The new party 
program—a synthesis of basic values and new chal- 
lenges—should be adopted at a party congress in the 
autumn. In addition, the SPOe will formulate its posi- 
tions for the big EU conference in 1996, said Vranitzky. 


Trade Relations With Slovakia Increase 


AU0301 110895 Vienna DIE PRESSE in German 3 Jan 95 
pil 


[Report by Erich Hoorn: “Austria's Investors in Slovakia 
Restrained”] 

[FBIS Translated Excerpt] Vienna/Bratislava—Austrian 
investors are still restrained in Slovakia, Katharina 
Dragschitz, deputy trade delegate in Bratislava, said in 
an interview with DIE PRESSE. They are waiting to see 
what the new Slovak Government is going to do. Thus, 
there is still some speculation about the course that the 
second wave of coupon privatization will take. [passage 
omitted] 


During the first 10 months of 1994, Austria’s exports to 
Slovakia went up by 10 percent to 3.6 billion schillings; 
imports even rose by 33 percent to 3.3 billion schillings. 
Asa result, Slovakia was able to strongly reduce the trade 
balance deficit with Austria. [passage omitted] 
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Belgium 


Van Hecke on Dehaene, Possible Early Elections 


BR3012130894 Brussels DE MORGEN in Dutch 
30 Dec 94 p 4 


[Report on interview with CVP Chairman Johan Van 
Hecke. signed “FR”, in Ghent; date not given: “The 
CIs Not Asking for Early Elections—Chairman 
Johan Van Hecke: ‘Dehaene Is a Leader, Not a Notary"”] 


[FBIS Translated Excerpt] Ghent—Like his fellow 
chairman Louis Tobback of the Dutch-speaking Socialist 
Party, Johan Van Hecke of the Chnstian People’s Party 
[CV P] let the last community crisis blow over him. In the 
context of his taking the oath as mayor of Oosterzele, he 
said that in any event the CVP had no interest in a crisis, 
“certainly not about language community issues.” 


Last week Prime Minister Dehaene asked the party 
presidents of his coalition to remain “available” during 
the Christmas holiday. But there is no question of a 
crisis, if we may believe Van Hecke. “I am available for 
another two days,” he beamed. Yesterday morning he 
was sworn in at the Provinciai Center of East Flanders as 
mayor of Oosterzele. [passage omitid] 


The electorate will decide * nossible change of coalition, 
so the story goes. But in addition and especially: It will 
decide policy content. “We do not want a ballot box 
agreement,” Van Hecke said. “I certainly see no reason 
to change at this point. The government's work is 
starting to bear fruit. There is no alternative to these 
policies. Everyone can see that.” 


Leader 


Prime Minister Jean-Luc Dehaene is the embodiment of 
these policies. [passage omitted] In contrast to the coa- 
lition under Wilfried Martens, the governmen* partners 
are very confident of Dehaene. 


“It is clear that Dehaene is a leader, not a notary,” Van 
Hecke said. “He is intellectually outstanding. He is 
perfectly informed about every issue in the community, 
social, and economic fields. Everything goes through 
him. And I also notice when | speak to people from the 
opposition that Dehaene commands respect from friend 
and foe.” 


In other words it is the prime minister who will deal the 
cards after the next elections. ‘ He is the locomotive. We 
will see who jumps on the wagon,” Van Hecke said. 


End of 1995 


Van Hecke sees no reason for early elections. “I do not 
understand anything of last week's community nervous- 
ness,” he said. “On the French-speaking side they have 
looked at a number of issues together, and wrongly 
accuse Flanders of wanting to start a new offensive. Our 
local representatives understand nothing of this ‘crisis.’ 
A real separation of minds is going on between north and 
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south. We are entirely occupied with issues like Boelwerf 
or the Manure Action Plan, whereas the south is still 
dealing with Happart.” 


Nor does Van Hecke see any immediate obstacle in 
drawing up the 1996 budget, in the summer of next year. 
“The CVP has an interest in continuing as long as 
possible with this team,” he said. “We are expecting a 
strong improvement in the economic climate in 1995, 
and toward the end of the year we will be able to present 
an even better balance sheet over the government's work, 
including the issue of employment.” 


“The first difficult moment will be the budget review in 
February or March,” he said. “But here too the indica- 
tors are good. The 1994 deficit may well be lower than 
what was anticipated for in the long-term plan. Then 
there is a lot of legislative work to do, including the 
implementation of the social agreement and the munic- 
ipal referendum.” [passage omitted] 


Daily Views Options for Early Elections 


BR3012150394 Brussels DE MORGEN in Du*ch 
29 Dec °4 p4 


[“JO/FS” signed article: “Electoral Strategic Games 
Round Dehaene in Parliament—‘If There Are Early 
Elections, We Must Go in Peace and Calm’”’] 


[FBIS Translated Text] Brussels—Parliament is closed 
these days, but the rumor circuit lives on as never before. 
Will the Dehaene government see it through to the end? 
What is the strategy of the Christian People’s Party 
CVP]? How important is drawing up the 1996 budget? 


Prime Minister Jecn-Luc Dehaene, speaking in an inter- 
view in HUMO about a year ago, said: “I have been 
given a four-year mandate to implement policies by a 
democratically elected majority. People can and should 
judge me on the results of these policies after four years. 
Admittedly I will need some luck. If by then the economy 
is picking up a bit, then all these policies will show their 
full impact, and then I will be a good guy.” 


Dehaene has had the luck he asked for. The economy is 
picking up pretty well. And the prime minister ts not the 
man to “let others harvest the fruits of his labor.” Better 
than anyone else, Dehaene understands that sitting out 
the parliamentary term to the end would be an excep- 
tional performance. Since World War II this has been 
achieved only by the Van Acker IV (1954-1958) and 
Lefevre-Spaak (1961-1965) governments. 


Dehxene has grown uncommonly quickly in his position. 
No matter how many ministers are replaced, Dehaene 
keeps his team on course. No one regrets the recent 
disappearance of Dehousse—-unloved even within his 
own party as the eternal troublemaker—or of Delcroix, 
who was increasingly looking like an unguided missile. 
Neophytes like Karel Pinxten and Michel Daerden— 
neither has any ministerial expertence—will cause 
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Dehaene less trouble. And here lies the very paradox of 
this government: the weaker the links, the stronger the 
chain. 


“In the cabinet Dehaene juggles quickly and skillfully 
with the policy items,” a witness said. “Anyone wanting 
to offer resistance has to be damned alert, because 
otherwise Dehaene is already busy dealing with another 
item. Who offers resistance? Di Rupo now and then. If 
he is awake enough. Otherwise Dehaene steamrollers 
everything and everyone.” In a few years Dehaene has 
managed to turn his negative image as a rather crude 
organizer into his trademark. The prime minister likes to 
joke about this “revaluing of the plumber’s function.” 
Since the failure at Corfu, Dehaene appears untouchable 
within and outside his own party. 


But nevertheless stubborn scenarios of early elections 
circulate. Those supporting them are found in the 
CVP—given the opinion polls, the Dutch-speaking 
Socialist Party, French-speaking Socialist Party, and 
Social Christian Party see no advantage in meeting the 
electors again quickly. Insiders believe that CVP 
chairman Johan Van Hecke is building toward a climax. 
Exactly 50 years after the CVP adopted the famous 
Christmas Program, the coming Easter Conference is 
intended to be the high point of the Christian Demo- 
crats’ “renewal.” This media exposure would be an ideal 
start to a large-scale election campaign. 


But how should that be explained to the electorate? 
Allowing the government to fall over Happart, for 
example, does not fit so well with the renewal approach. 
Moreover everyone still remembers how on 24 
November 1991 the People’s Union was decimated after 
the community dispute over weapons sales. “If there are 
early elections, then under no circumstances can we 
leave slamming the doors,” a CVP leader said. ““We must 
explain to the people that we are peacefully and calmly 
cutting short the parliamentary term for purely practical 
reasons.” 


Which practical reasons? The budget, which has become 
the holy cow since the birth of the Maastricht norms. But 
it would also seem impossible to fa// over the spring 
budget review. Shortly after New Year Van Rompuy and 
Maystadt will explain that the government has fully 
realized its objectives for 1994. Therefore the start of the 
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implementation of the 1995 budget will not be weighed 
down by left-over problems. So much for the good news. 


All the specialists agree that the drafting of the 1996 
budget, which normally should start in the summer of 
1995, is of crucial importance. Then the final leap must 
be made toward the famous 3 percent norm. If current 
policies are left unchanged, the Dehaene government 
will finish a full percentage point above that norm. 
Therefore some 75 billion francs will have to be saved in 
the 1996 budget. Cuts in social security appear unavoid- 
able. ““And even Dehaenc would not dare do that in the 
run-up to the elections,” a CVP member said. 


It would be possible to get around this problem by calling 
elections in June, before drawing up the budget. 
National Bank Governor Fons Verplaetse has been 
calling for this option since the summer. Purely technical 
reasons also support this option. The law states that 
parliament must approve the budget before the new 
calendar year. If the elections took place in December 
1995—the scenario of Dehaene completing ‘is parlia- 
mentary term—then parliament would probably be dis- 
solved in October. That would mean that parliament 
would have virtually no time to approve the budget. 
That would make the draft budget a scrap of paper, 
having no binding effect on the next government. 


However, not everyone believes that Belgium should 
keep so strictly to the Maastricht norms. “Europe will 
certainly not kick us out if everything is not right to the 
nearest dot and comma.” But the financial markets will 
judge this diffe ently. 


In addition to CVP tactics and the budget there is a third 
factor: Verhofstadt. And forming a coalition after the next 
elections. “Nowadays Verhofstadt is crawling on kis belly 
before us,” it is said in CVP circles. Should this be cashed 
in on quickly, or should Verhofstadt be starved out fur- 
ther? The fact that recently Van Hecke did not flatly reject 
Verhofstadt’s offer to consider a three-party coalition did 
not go unnoticed in parliament. Revenge for SP chairman 
Tobback’s declaration of love to Dehaene’s CVP, it is said. 
Dehaene replied in this week’s DAG ALLEMAAL: “There 
is only one CVP.” And would this one CVP want to work 
with Verhofstadt in the future? “Why not. I agree with Van 
Hecke. But then the Flemish Liberal Democrats would 
have to subscribe to continuing the policies we have 
carried out,” Dehaene said. 
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Hurd Takes Harder Line With Eurosceptics 
MS0301114895 London THE TIMES in English 3 Jan 95 
p2 


[Report by Philip Webster: “Hurd Sings Praises of 
Europe To Drown Tory Sceptics’ Noise’’} 


[FBIS Transcribed Text] Douglas Hurd moved yesterday 
to counter Euro-scepticism in the Conservative Party by 
launching a campaign to highlight the “overwhelming 
benefits” of membership of the European Union [EU]. 


The Foreign Sccretary said that arguments in favour of 
membership were even stronger now than in 1975, when 
the party under Margaret Thatcher campaigned vigor- 
ously for a “yes” vote in the referendum on Europe. In a 
briefing note to constituency parties, Mr Hurd said the 
EU brought Britain jobs, enhanced its influence in the 
world, gave citizens new opportunities and helped to 
keep the peace. 


Mr Hurd was mounting an effort to improve public 
understanding of the EU in the run-up to the 1996 
conference on its future development. He and other 
members of the broadly pro-European majority in the 
Cabinet believe the arguments for EU membership are 
being lost in recent disputes over its acknowledged 
failings and the internal Tory battle over the Maastricht 
treaty. 


But even as Mr Hurd tried to defuse Conservative 
tensions, Norman Lamont, one of the Euro-sceptic 
leaders, renewed them by predicting that a single cur- 
rency could come as early as 1997. He urged the Gov- 
ernment to reject the idea now. ““We’ve had plenty of 
time to consider the pros and cons of a single currency. I 
believe the time has come to say no,” he told BBC Radio 
4's Today. “I think it is quite possible that other coun- 
tries will say 1997—only two years away—is the time 
when a sing'c currency ought to be attempted.” 


Mr Hurd said that although most people understood 
Britain could not be divorced from events on the Con- 
tinent, they were often hard pushed to explain why. “Our 
criticisms of the way it (the European Union) often 
works, our efforts to make it work better, should not 
obscure the overwhelming benefits which our member- 
ship brings us.” 


British business needed no persuading of the benefits, he 
said. The EU took 53 per cent of British exports, 
compared with 36 per cent in 1973. “We sell croissants 
to the French and pizzas to the Italians.” All sectors of 
the economy benefited. In the past ten years the trade 
surplus with Europe had tripled to 3 billion [U.S. Tril- 
lion] pounds. “‘More trade means more jobs. Millions of 
British jobs now depend on our trade with the EU. To 
those we must add the hundreds of thousands of jobs 
created by inward investment from overseas.” Britain 
counted for more when it acted with its partners than 
when it acted alone. “Membership gives us more clout in 
the eyes of our rivals and our competitors.” 
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Mr Hurd said that there could be no “halfway house” 
membership. If Britain was a member only of the Euro- 
pean economic area it would still have to accept the rules 
of the single market but would have no say in shaping 
them. “If we are to influence community laws to the 
advantage of British companies we need to be inside, not 
outside, the EU. It had brought benefits for students, 
travellers, consumers and working people.” 


Mr Hurd acknowledged that “not everything is rosy”’. He 
said: “The last few years have been a testing time for the 
EU. We have seen too much windy rhetoric, too little 
effort to address the concerns of ordinary people.” 


“Often it is the negative picture of a remote, interfering 
and wasteful EU which dominates. Public confidence is 
undermined and the usefulness of the EU is called into 
question. That is why we need to make real headway in 
correcting what goes wrong.” 


He said that Britain’s strategy in rejecting a federal union 
and pressing for a flexible, decentralised Europe was “a 
popular one. It moves with the grain and should stand 
the test of time.” 


Terrorist Fundraising Activities in Britain Revealed 


MS0101092995 London THE SUNDAY TIMES in 
English I Jan 95 p 3 


{Report by David Leppard: “Algerians in London Fund 
Islamic Terrorism”’} 


[FBIS Transcribed Text] MIS is investigating Islamic 
fundamentalists using Britain as a base to support the 
terrorist war in Algeria. Supporters of the Armed Islamic 
Group [GIA]—the gang behind last week’s Air France 
hijacking—are using London mosques to raise funds that 
help to buy guns and pay for the campaign that claimed 
at least 35,000 lives in Algeria last year. 


Some of the 20 activists identified in Britain have 
travelled recently to Algeria to murder opponents. 
Others have adritted their involvement in terrorist 
massacres and are using taxpayers’ money to fund their 
legal battle to stay in Britain. This group includes two 
terrorists linked to the 1992 bombing at Algiers airport, 
which killed 10 people. They are applying for political 
asylum. 


After the bombing Algerian investigators found up to 
40,000 pounds in British currency at one suspect’s home. 
Security sources say some of it was traced to an Islamic 
organisation in London. Special Branch detectives later 
uncovered evidence that the group, known as GIA, is 
involved in blackmail and drug-dealing to support fund- 
raising in London, Manchester and Birmingham. 


Police have monitored fundraising religious leaders that 
it is illegal in Britain to raise money for terrorism. 


The money is deposited in London bank accounts before 
being sent to Algeria by courier. Diplomatic sources 
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claim some cash is also sent to France and Germany, 
where it is being used to buy arms. 


The failure by British police to stop large-scale fund- 
raising has angered the Algerian government. Last week 
Amar Boudjema, the Algerian ambassador, said Algeria 
had complained to the Foreign Office about “loose 
legislation” allowing fundamentalists to raise money for 
terrorism. 


Ties between London GIA cells and those in France and 
Germany are close. Telephone calls and faxes between 
Islamic hardliners and terrorist cells in Europe and 
Algeria have been monitored by intelligence officials. 


Last April, after raids on GIA suspects in Paris, police 
found documents said to be “GIA communiques” sanc- 
tioning the killing of Algerian police officers. Fax num- 
bers were traced to London addresses in Southall, Mile 
End, Brixton, Finsbury Park and Richmond. 


Judge Roger le Loire, a French investigating magistrate, 
then came to London to try to interview eight of those 
linked to the documents. The witnesses included two 
Britons, among them a criminal in jail on burglary 
charges. 


One self-confessed Algerian terrorist in hiding in Britain 
is a 29-year-old man who cannot be identified because of 
a High Court order. His application for political asylum 
has been rejected but he is appealing to the House of 
Lords. He says he has been convicted in Algeria for his 
role in planning the airport massacre and faces a death 
sentence if he returns. 


GIA operatives are said to be blackmailing hundreds of 
the illegal Algerians in Britain. They are forced to hand 
over up to 20 per cent of their wages in “revolutionary 
taxes” for the war. 


Others complain they have been blackmailed into selling 
drugs to raise money. 


— Armored Vehicles To Revolutionize Forces’ 
ole 


LD0101084195 London PRESS ASSOCIATION in 
English 0816 GMT 1 Jan 95 


[By Charles Miller, Defense Correspondent, PA News] 


{[FBIS Transcribed Text] Elite commando forces are to 
be revolutionised by being equipped with armoured 
vehicles, it was disclosed today. 


The vehicles would significantly improve the Royal 
Marines’ fighting capability, and would allow defence 
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chiefs to deploy Commandos to areas where previously 
they were unable to operate, such as Bosnia, sources said. 


The Government is planning to buy around 160 Swedish 
Bv206 all-terrain armoured personnel carriers in a deal 
worth more than #50 million. 


“This will transform the Royal Marines from light forces 
to a more potent and viable force,” said a senior defence 
source. 


“It is a substantia’ leap forward, as it gives greater 
mobility, flexibility and protection.” 


The primary role of the Royal Marines’ 3 Commando 
Brigade has rapid deployment to areas of conflict by 
aircrafi or amphibious vessels to project military power 
ashore. 


Although the troops can move quickly ashore, supported 
by anti-tank and reconnaissance helicopters, air defence 
forces and artillery, they have lacked armoured protec- 
tion. 


As the Bv206 is tracked it can be used in all conditions, 
including heavy snow, which is particularly important 
for the marines, many of whom are specially trained for 
Arctic warfare. 


The Government has been forced to buy overseas 
because no equivalent vehicle is available in Britain. 


The Warrior armoured fighting vehicle, which is highly 
praised by the Army, is much more potent but less 
flexible and much more expensive. 


The wheeled Saxon is a relatively old design and has not 
fared well in Bosnia, according to officers serving there. 


But a new “family” of British armoured vehicles will not 
be produced until the next century. 


The Bv206, which consists of two tracked units linked 
together, can carry 17 troops up slopes with gradients as 
steep as 60 degrees. 


“This will allow a highly trained, mobile and armoured 
force to be deployed to new areas at a lot less cost to the 
taxpayer than at present,” said another source. 


The decision indicates that the Royal Marines, which 
date from 1664 but whose future was in doubt during the 
Options for Change defence cuts, are to play an even 
larger role in Britain’s future defence. 


Two essential new amphibious warfare ships are to be 
built, although they will not enter service until August 
2000. A helicopter landing-ship will be launched next 
August and enter service in March 1998. 
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Yeltsin Urged To Heed U.S. ‘Grumbling’ Over 
Chechnya 

AU0301111295 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Jan 95 p 4 


[“‘jj”-attributed commentary: “Change of Course in Cau- 
casia”} 

[FBIS Translated Text] Until quite recently, Chechnya 
was not a thorn in the side of Washington’s relations 
with Yeltsin. During his visit to Moscow two weeks ago, 
Vice President Gore emphasized that Chechnya is an 
“internal” Russian affair. This friendly appraisal was a 
continuation of Clinton’s Russian policy. Last year Bill 
Clinton had practically given his “strategic partner” 
Boris Yeltsin a free hand in dealing with the south of the 
former Soviet Unio. 


However, since the beginning of this week, the Ameri- 
cans have been grumbling. First the State Department 
criticized the bombing of an orphanage in Groznyy, then 
Clinton’s Security Adviser Lake added: The Russian 
intervention has caused “many more deaths than neces- 
sary.” Admittedly, Lake said in the same breath that the 
United States continues to advocate Russia’s “territorial 
unity.” The Yeltsinists will hardly be impressed by this 
change of course. The friends in Moscow, the message 
said, should become more moderate, no more. Is that the 
way to make foreign policy—saying “Yes, but?” 


Such .hetorical pinpricks annoy the Russians without 
deterring them. Also, Moscow knows very well that 
Clinton is not going to make Chechnya the focus of the 
entire relationship—as Carter did with Afghanistan. 
That is why Clinton should keep silent. But he cannot do 
that in view of Russia’s brutal handling of the conflict. If 
relations between Washington and Moscow are still as 
good as they were a year ago, Yeltsin need not worry. But 
the “strategic partnership” is crumbling everywhere, and 
that is why Yeltsin had better not ignore Washington’s 
grumbling. 


Gaydar Writes on Chechnya, Econo mic Reforms 


LD3012154994 Berlin DDP/ADN in German 1459 
GMT 30 Dec 94 


{[FBIS Translated Text] Berlin (DDP/ADN)—Former 
Russian deputy prime minister Yegor Gaydar believes 
that the economic reforms in Russia are being jeopar- 
dized by Moscow’s intervention in the Caucasus republic 
of Chechnya. The cost of the military operation is 
enormous, Gaydar warns in an interview in Saturday’s 
edition of BERLINER KURIER. “Another two or three 
weeks of such expenditure and the government can 
throw its entire economic program in the trash can,” 
Gaydar writes. 


According to the radical reformer, President Boris 
Yeltsin is largely cut off from correct information on the 
conditions in the country. His picture of Chechnya is 
totally different from “what our fellow deputies in 
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Groznyy tell us each day.” It is a dangerous temptation 
for the head of the Kremlin to rely on information 
provided by the secret services alone. That, after all, was 
what brought down Mikhail Gorbachev, Gaydar said. 


Kinkel ‘Cautiously Critical’ of Russia’s Chechen 
Policy 


LD3012170694 Berlin DDP/ADN in German 1612 
GMT 30 Dec 94 


{[FBIS Translated Text] Berlin (DDP/ADN)—Foreign 
Minister Klaus Kinkel (Free Democratic Party) has been 
Cautiously critical of the tough action of the Russian 
troops in the Caucasus republic of Chechnya, but at the 
same time emphasized that the conflict cannot be solved 
from outside. “We find it difficult to understand how the 
Russian Government is reacting,” Kinkel said in an 
interview in Saturday's edition of BERLINER ZEI- 
TUNG. Human rights and the basic principles of the 
CSCE have to be taken into consideration in the conflict. 
President Boris Yeltsin’s promise that no more attacks 
will be carried out on civilians has not been kept. The 
way the Russian Government intends to solve the con- 
flict gave grounds for the gravest concern. He also made 
this clear in a telephone conversation with his Russian 
counterpart. 


At the same time, Kinkel stressed that this “internal 
Russian conflict” cannot be solved from outside. Neither 
is it possible for the CSCE simply to act. A CSCE 
mechanism forced onto Russia does not work. There are 
reasons for the restraint shown by all those in the West. 
They have a great interest in Russian stability and in the 
success of the powers of reform. No Russian Govern- 
ment could afford to let Chechnya drift off. Kinkel 
described Chechen President Dzhokhar Dudayev as 
someone who has countermanded democratic structures 
and rejected Russia’s offers of autonomy. 


Says Aid Plan Being Prepared 


LD0201101195 Berlin DDP/ADN in German 0734 
GMT 2 Jan 95 


[FBIS Translated Text] Cologne (DDP/ADN)— 
Germany is currently preparing humanitarian aid mea- 
sures for the population in Chechnya. German Foreign 
Minister Klaus Kinkel (Free Democratic Party) said on 
Deutschlandfunk radio today that German aid organiza- 
tions will meet tomorrow to discuss possible aid mea- 
sures. The aid organization Cap Anamur has already 
agreed to provide help. There is also said to be scope for 
the International Red Cross to enter Groznyy, the capital 
of Chechnya. 


He has already asked the Russian Foreign Ministry what 
relief supplies are needed and which will be approved, 
Kinkel emphasized. 


Kinkel affirmed that politically relatively little can be 
done from outside to intervene in the conflict. Admit- 
tedly there has been a demarche by European ambassa- 
dors to the Russian Foreign Ministry. Also, it is a matter 
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of concern to see the way Moscow is handling the 
conflict militarily. Although it is understandable that 
Russia does not want Chechnya to drift off, human rights 
will have to be respected, the foreign minister stressed. 
He proposed that his Russian counterpart, Andrey 
Kozyrev, consider whether he might be willing to invite 
CSCE observers to Chechnya. 


Says Russia Must Observe Human Rights 


LD0301112695 Berlin DDP/ADN in German 1101 
GMT 3 Jan 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—Federal 
Foreign Minister Klaus Kinkel has reaffirmed that 
Russia has to observe human rights in the war with the 
breakaway Republic of Chechnya. Kinkel said in Bonn 
today that there was no doubt that Moscow had not 
chosen the appropriate means. He had also clearly said 
this to his Russian counterpart, Andrey Kozyrev. 


Once again Kinkel expressed his skepticism about the 
possibilities of the federal republic and other Western 
states making a contribution to solving the “intra- 
Russian” conflict. Under international law Chechnya 
had no claim to independence. But he had proposed to 
Kozyrev that Russia should call in CSCE observers. The 
Russian foreign minister intended to consider such a 
step. At the same time Kinkel stressed the West's interest 
in a stable government and the continuation of the 
reform policies in Russia. 


Kohl Hesitant To Visit Yeltsin 


AU0201144495 Hamburg DER SPIEGEL in German 
2 Jan 95 p 16 


[Unattributed report: “Dangerous Friendship”) 


{[FBIS Translated Text] Helmut Kohl is currently 
avoiding his intimate friend Boris Yeltsin; a visit seems 
too dangerous to him. During their meeting in Berlin in 
August 1994, the Russian president invited the German 
chancellor on a trip to the Savidovo hunting area. Kohl 
was supposed to visit Yeltin’s dacha together with his 
wife Hannelore and his two sons. Already in the 1970's, 
Communist Party Chairman Leonid Brezhnev hosted 
foreign guests there, about 150 km from Moscow. 
Yeltsin is urging a visit in January to boost his reputa- 
tion. But Kohl is hesitating—not only because of the 
military intervention that Yeltsin ordered in Chechnya: 
According to one of Kohl’s confidants, the chancellor 
thinks that the entire political situation in Moscow is 
“too confusing” at the moment. 


Kinkel, Butrus-Ghali Hopeful of Bosnian 
Cease-Fire 


LD0101161195 Berlin DDP/ADN in German 1532 
GMT I Jan 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—UN Secre- 
tary General Butrus Butrus-Ghali and German Foreign 
Minister Klaus Kinkel have expressed their hope that the 
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cease-fire signed on New Year's Eve by the warring 
parties in Bosnia will be observed. In a telephone con- 
versation today, both politicians stressed the cease-fire 
between the Bosnian Government and the Bosnian Serbs 
should be the starting point for fresh peace talks, the 
Foreign Ministry in Bonn announced. 


After the telephone conversation, Kinkel said the agree- 
ment could be the “foundation and starting point for 
fresh constructive political efforts to end this tragic 
war.” A precondition for this is that the cease-fire is 
observed; it should be followed up as soon as possible 
with talks aimed at finding a political solution for 
Bosnia-Herzegovina, Kinkel said. The people’s hopes 
must not be disappointed again. “The year 1995 must 
become a year of peace in former Yugoslavia. There 
must not be a fourth winter of war,” Kinkel stressed. 


Government Welcomes Cease-Fire 


LD0201111695 Berlin DDP/ADN in German 1047 
GMT 2 Jan 95 


[FBIS Translated Text] Bonn (DDP/ADN)—The federal 
government today welcomed the cease-fire in Bosnia. 
Government spokesman Dieter Vogel told journalists 
that the cease-fire is “quite obviously” being observed 
everywhere. The Federal Government is asking the war- 
ring parties to ensure that the arms continue to be silent. 
Every effort should be made to achieve a lasting peace 
solution in that region. The peace plan of the interna- 
tional contact group will continue to be the basis for that. 


Algerian Fundamentalist Bases, Activities 
Reported 

AU0201160095 Hamburg DER SPIEGEL in German 
2 Jan 95 pp 111-112 


[Unattributed report: “Peaceful Path”] 


[FBIS Translated Text] The bullet went through the 
pectoral muscle but got stuck in the right collarbone. For 
six days Algerian Djamel Lounici, 32, was treated in the 
St. Franziskus Hospital in Aachen after he had handled 
a doctored blank pistol. 


Since his discharge on 18 January 1994 Lounici has been 
a problem for the German police—and German politics. 
The man, who had asked for asylum in Germany, has 
disappeared. He left traces in Switzerland, France, and 
Italy, and his job is now known both to the Federal 
Office of Criminal Investigations (BKA) and to various 
intelligence services: arms and explosives dealer. 


According to the BKA, Lounici, together with accom- 
plices, reportedly smuggled dynamite, detonators, pis- 
tols, and guns, as well as radio and night-vision 
equipment to Algeria. 


The BKA experts assume that the recipient of the hot 
goods was the extremist “Islamic Salvation Front” (FIS), 
one of the Algerian versions of Islamic fundamentalism. 
In addition to the FIS, the “Groupe Islamique Arme” 
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(GIA), which hijacked an Air France plane from Algeria 
to France about a week ago, is considered to be particu- 
larly violent. 


FIS liaison man Lounici is not alone in Germany. 
According to information collected by the BKA and by 
secret agents over the past months, every major Islamic 
terrorist organization is nowadays operating a network 
of informers in the FRG. In particular southwestern 
Germar” ‘i ‘he area along the border with France is 
consideacd . be a resting place and “logistical base” 
(Federal Intelligence Service) for the bloody fight 
against, for instance, the Algerian Government and its 
allies. 


According to intelligence service officials, the GIA itself 
has had “bases” in Europe and, in particular, in the FRG 
since the end of 1993. It is difficult for security experts to 
assess whether FIS or GIA fighters could become violent 
in our country. “Fundamentalist potentials for attacks 
exist,” Ernst Uhriau, head of the Hamburg Office for the 
Protection of the Constitution, fears. 


It is not known who ordered Lounici’s smuggling. When 
the machinations of the FIS member became known, the 
leaders immediately distanced themselves from him. 
Asylum-seeker Rabah Kebir, 37, the official head of the 
“FIS Executive Body Abroad,” stated in Cologne that he 
does not know his fellow-citizen Lounici. His organiza- 
tion is against violence, Kebir says: “We have chosen a 
peaceful, political path.” 


The Federal Office for the Protection of the Constitution 
(BfV) in Cologne, however, has firm “evidence” that 
“FIS members who live in Germany” are busy with 
“smuggling weapons to Algeria.” According to the secu- 
rity authorities, Germany is already the number-one 
transit country for FIS arms exports. The fighters buy 
primarily in the Czech Republic and in the Slovak 
Republic. 


Bonn’s foreign policy is treating such information cau- 
tiously. Foreign Minister Klaus Kinkel (Free Democratic 
Party of Germany) wants to prevent the emergence of a 
“‘new enemy image of Islam in Europe”; Kinkel says that 
Muslim fundamentalism only reflects “the economic, 
political, and cultural disappointment” of the people in 
their homelands. 


In this assessment the foreign minister can rely on the 
view of independent experts, who do not see any threat 
to the West by Islam: ““We have gotten used to seeing the 
Islamic area as particularly ready and willing for con- 
flicts.” 


The Federal Intelligence Service (BND) warns against 
the harsh treatment of extremists, who might soon form 
a country’s government. All too obvious help for the 
security authorities in Algiers, for instance, “in moni- 
toring or even persecuting Islamic activities” could give 
rise to “confrontational developments.” 
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In contrast, Hans-Juergen Wischnewski (Social Demo- 
cratic Party of Germany), former minister of the chan- 
cellery and Middle East expert, notes angrily that “the 
FRG is increasingly becoming a base of fundamentalism, 
and this is being condoned far more than anyone 
knows.” 


At the moment, more than 2 million Muslims live in 
Germany. According to BfV findings, 14 extremist 
groups in the FRG are particularly militant—they prop- 
agate a “militant Islam” and the “fight against the 
respective government” in their homeland. 


Even though the 21,250 followers or members of funda- 
mentalist Muslim organizations in Germany are only “a 
negligible minority,” the BfV writes, the radical groups 
might easily acquire the support of thus-far moderate 
Muslims—if foreigners are “objectively treated worse™ 
and they feel that “their social life in the FRG has no 


prospects.” 


In any case, according to the BfV experts, Islamic 
fundamentalists already have “the by far largest poten- 
tial of members or followers among the extremist for- 
eigners’ organizations.” 


Because of their “‘appeals for violence” and their “activ- 
ities that are partly prone to violence” (BfV), in partic- 
ular the radical Muslims have been watched for some 
time. “Most important” for the BfV are: 


—Arab organizations “because of their militant nature”’; 


—Turkish organizations “because of their large number 
of members”’; 


—lIranian organizations “because of the model theo- 
cratic system that supports them.” 


The BfV pays particular attention to the Iranian 
Embassy in Bonn and the intelligence service that is 
housed there: The “propagation of Islamic fundamen- 
talism (export of the revolution)” is being pursued from 
there with great financial and personnel efforts. 


In particular the embassy’s cultural department is 
looking for close contact also with non-Iranian Muslims 
“to exert a controlling influence.” The main targets of 
these “intelligence service attempts to exert influence” 
are the Turks, because they are the largest and, therefore, 
most interesting Islamic group in Germany. 


Thus, the Turkish “Islamic Movement” (IH) in Cologne 

is already being controlled by agents of the Iranian 

ayatollahs. The result: IH members are “uncondition- 

ally” advocating “Iranian positions.” According to the 

BfV, the Iranian residence in Bonn has also established a 

— radio and television station in Amster- 
m. 


A radicalization of the enormous Turkish community in 
Germany could hardly be controlled by the police. 
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Already now radical Islamic Turks in large German 
cities are fighting against followers of Turkey's secular 
state government. 


The situation is becoming more and more confusing for 
the police. In Berlin alone 13,000 Arabs are officially 
registered. HAMAS, Islamic Jihad, Hizballah—all the 
fundamentalist terror groups are nowadays operating 
their own cells in the capital. In 1993 the Berlin Senate 
noted with concern that for the first time Turkish and 
Palestinian fundamentalists jointly demonstrated on 
Kurfuerstendamm against the “Israeli occupation 
policy.” 

As a precaution, the BKA has included about 100 
suspects, almost all of the members of Islamic terror 
groups, in a so-called dangerous-person program: If there 
are warnings of attacks, policemen purposefully visit 
every single one of the potential friends of terrorism at 
home, show their presence, and demonstratively shadow 
him (“contact concept”). 


However, police interest is focused not only on potential 
attackers. It is also turned toward highly skilled dema- 
gogues—such as Turk Cemaleddin Kaplan a.k.a. Hoca- 
oglu, who heads the Federation of Islamic Associations 
and Communities (ICCB) in Cologne, which has 4,000 
members, and who declared himself “Caliph of the 
Islamic Nation” last March. 


Kaplan, the “Khomeyni of Cologne’ (KOELNER 
STADT-ANZEIGER), demands of his followers not only 
the skillful handling of their prayer beads: Every Muslim 
must also be able to handle a weapon to defend Islam. 


The ICCB is competing with the Turkish AMGT (Asso- 
ciation for a New World View in Europe), which also has 
its seat in Cologne and makes propaganda for the 
Islamist Welfare Party in Turkey. All over Europe 
30,000 members are organized in the AMGT and its 
financial power is considerable: According to BfV esti- 
mates, its 1994 budget was more than 7 million marks. 


Most recently a sister organization of the AMGT has a 
new religious instructor—FIS resident Kebir. The 
physics professor fled to the FRG in 1992 and spent 
three months in detention pending extradition—because 
of the Algerian Government's accusation that he was 
involved in an attack that claimed several lives. But the 
Munich Higher Land Court released him. 


However, according to ZDF [Second German Television 
Channel] author Egmont R. Koch, Kebir was “excel- 
lently informed” about the explosives business con- 
ducted by arms dealer Lounici, who is at large. 


According to topical findings by investigators, from a 
safe hide-out Lounici called several telephone numbers 
in Germany—one belongs to Kebir’s wife, the other one 
to Kebir’s closest adviser. 
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Meeting With Poland on EU, NATO Issues 
Reported 

AU3112213994 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 30 Dec 94 p 12 


[Article by Edith Heller: “No Question of If, Just When 
and How”} 


[FBIS Translated Excerpt] Is the eastward expansion of 
NATO something that has already been decided upon, or 
is it not? If it is, when will it occur? These questions were 
examined by German and Polish experts on politics, 
military affairs, research, and economics at a meeting in 
Berlin in December. 


Actually, the subject of the meeting, hosted by the 
Federal Academy of Security Policy, should have been: 
““German-Polish Cooperation on Questions of Security 
Policy on the Basis of the German-French Experience.” 
But because the German-French experience in this 
sphere can hardly be compared with the German-Polish 
experience, the meeting participants quickly switched 
over to urgent current topics. 


At first, there hardly seemed to be any difference of 
opinion. A high-ranking representative of the Bonn 
Foreign Ministry concurred with his partner from the 
Polish Foreign Ministry that German and Polish security 
interests “are identical, or at least similar, in many 
respects.” Even from the German angle, Germany's 
eastern border cannot remain the NATO eastern border 
indefinitely. The full integration of Poland and the 
Czech Republic in the political, economic, and security 
structures of Europe would be an “enormous security 
advantage for Germany,” explained the Bonn govern- 
ment representative. 


However, as far as the time span is concerned, there were 
differences of opinion between the two sides. “There is 
no reason to he impatient. One cannot rush a historic 
process like this,” warned a Bonn diplomat with refer- 
ence to the European Union [EU]. “The transformation 
process in the former socialist countries and their adap- 
tation to EU standards takes time, just as the EU itself 
needs time to adjust to the intake of new members.” 
Nevertheless, the Polish participants and a few of the 
Germans called for the establishment of an “EU admis- 
sion schedule” as the only way of making the adaptation 
process on both sides realistic. 


The two sides also failed to agree with each other on the 
subject of Russia's development. The proponents cf 
official German policy warned of a “Pyrrhic victory by 
democracy” which might happen if the countries of 
eastern Europe were won over to democracy but Russia 
was left out of it. “One must convince Russia that 
NATO's expansion is not directed against it,” was a 
frequently-uttered expression which which the Poles also 
concurred. 


Doubts were expressed by those who were more con- 
cerned about developments than diplomatic consider- 
ations. “What if Russia is not convinced?” asked Dieter 
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Bingen of the Federal Institute of Eastern Economic 
Studies. Others asked what will happen if no democratic 
Russia emerges in the future and a Russia with expan- 
sionist and neoimperialist trends emerges instead. Bund- 
estag Deputy Friedbert Pflueger provided an answer: 
“The more Moscow tries to apply pressur w future 
Central and East European structures, the faster we 
should strive to expand NATO,” he argued. 


The order of developments was also a bone of conten- 
tion. Which should come first, it was asked, NATO 
membership or EU membership? The first option is 
supported by the East European countries, Defense 
Minister Volker Ruehe, and now the United States as 
well. They maintain that for security reasons, admission 
to NATO should not be postponed indefinitely, apart 
from which it is technically much easier to adapt to 
NATO than to the EU. Those who disagree with this 
view, mainly France, argue that new security guarantees 
will not be credible if they have no solid, common 
political and economic foundations. 


So far, the Bonn government coalition has adhered to the 
diplomatic formula of “close links” between an expan- 
sion of NATO and that of the EU. However, this is 
usually interpreted in accordance with the French view 
whereby one should join the EU first. 


Apart from that, Bonn believes that combining NATO 
and EU membership could dispel Russian fears because 
in such a case Russia would not view the expansion of 
NATO as a blow against that country. However, there is 
no unanimity on this matter, especially because U.S. 
politicians keep asking why the adaptation of NATO 
candidate countries to European norms should be con- 
sidered a measure of their suitability for NATO. [passage 
omitted] 


Kinkel Views Europexa Union’s Foreign Policy 


AU0101205395 Duesseldorf HANDELSBLATT in 
German 30-31 Dec 94 p 5 


[Article by FRG Foreign Minister Klaus Kinkel: “Ger- 
many Must Use Change Openly and Constructively”’| 


[FBIS Translated Text] Bonn, 29 Dec—After the severe 
recession, we can look back on a successful year 1994 not 
only in Germany but also in the European Union. With 
an increase in the GDP of probably 2.5 percent we once 
again have clear economic growth in the European 
Union. At the same time, at 3 percent, inflation has 
declined to its lowest level since 1987. The economic 
recovery has meanwhile spread to all of Western Europe. 
Important stimuli derived from intra-European trade, 
but also from expanding exports to North America and 
Southeast Asia. 


This development is dampened by steadily rising unem- 
ployment. Almost |! percent of working people in the 
European Union are jobless. However, in the meantime, 
the upswing is beginning to have a tangibly positive 
effect on the labor market. Still, it is clear that the basic 
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number of unemployed, caused by structural problems, 
has risen over past economic development cycles. In 
order to reduce this excessive structural unemployment, 
we need strong growth that has an effect on employment. 
We made this the common goal of all member states at 
the European Council in Essen in December during our 
EU presidency. The upswing is to be turned into lasting 
growth that is free of inflation and which, at the same 
time, creates new, competitive jobs. This means that we 
must use economic and technological change energeti- 
cally and not try to defend obsolete structures. Reforms 
on the labor markets are as necessary as appropriate 
opportunities for vocational training and advanced 
training. Also, low ancillary wage costs and restraint in 
wage policy are good incentives. 


With the measures to improve Germany as a business 
location and the consolidation of finances, we have 
established good preconditions for that in Germany. 
Economic growth and lower prices in Germany are proof 
of that. Even though at 7.9 percent—only 6.3 percent, 
according to the EU statistics—the unemployment rate 
is Clearly below the EU average in our a country, it ts still 
much too high. In order to create additional jobs, we 
must strengthen the forces of innovation more so than in 
the past. Therefore, a comprehensive deregulation cam- 
paign 1s necessary in Europe. 


At the same time, in the European Union we are pre- 
paring to enter the third stage of the economic and 
monetary union. The goal, wi ch is to introduce a 
unified European currency, can be achieved only if the 
strict stability criteria of the Maastricht Treaty are 
observed. Next year Germany will probably be the only 
large EU country that fulfills the criteria. This is evi- 
dence of the success of our consolidation efforts. Under- 
mining the convergence criteria is out of the question for 
us. The European Union must not turn into a commu- 
nity of inflation. 


Implementation of the Principle of Subsidiarity 


The implementation of the principle of subsidiarity is 
one of the German priorities. The European Union 
should become active only if the member states are 
unable to achieve the EU goals with their own means. 
Superfluous centralization at the European level must be 
avoided. During our EU presidency we made good 
progress in this respect. In Brussels we saw to it that the 
Commission reexamines existing regulations in many 
cases. 


New approaches for the further development of the large 
single market are deregulation and debureaucratization. 
As a result of a German initiative, the goal now is io 
abolish unnecessary bureaucratic requirements. This is 
even more important for small and medium-sized com- 
panies than for big ones. Strengthening the competitive- 
ness of these companies was the focus of a package of 
measures adopted in September under German chair- 
manship: founding, expanding, and transferring compa- 
nies 1s to be made easier. 
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A modern economy cannot keep pace with develop- 
ments without a state-of-the-art infrastructure. In this 
field, promotional measures by the state are also 
required. This is the point of the efforts for trans- 
European networks, which also were a focal issue of the 
European Council in Brussels. With the help of the 
European Union, up to 24 billion German marks in 
investments will be promoted in the fields of transpor- 
tation, energy, and information systems. In this counec- 
tion, the European Council also approved the fast rail- 
road tracks from eastern France to southern Germany, 
from Belgium to Cologne with a link-up to the Rhine- 
Main area, and the Nuremberg-Erfurt-Halle/Leipzig 
route. 


Particular attention was paid to perhaps the most impor- 
tant sector of the future. In the field of telecommunica- 
tions the member states want to abolish the network 
monopoly and the language monopoly by | January 
1998. However, the liberalization of telecommunica- 
tions markets requires a solid foundation. The EU 
Commission is intensively working on the necessary 
legal framework. Highly efficient data highways can then 
be expanded and used better. A new worldwide commu- 
nication structure will be established. Trans- European 
networks must not end at the borders of the European 
Union. Its neighboring countries, especially, must be 
included in the infrastructure networks that are oriented 
toward all of Europe. 


Enlargement of the European Union 


The enlargement of the European Union by Finland, 
Austria, and Sweden was a happy event during our 
presidency. We have gained three new, capable mem- 
bers. I regret the decision of the Norwegian referendum 
not to join the European Union. However, Norway 
remains linked with Europe as a member of the Euro- 
pean Economic Area. 


Bringing the countries in Central and Eastern Europe 
close to the European Union is the big task for European 
stability in the future. Therefore, the biggest success of 
the European Council in Essen was the agreement on a 
strategy to bring these states closer to the EU, with which 
we want to help the Central and East European states to 
gradually bring about preconditions for later member- 
ship. These states now know what they can expect. The 
path to the European Union has been outlined. How- 
ever, there is also no longer any reason for illusions about 
its difficulties. 


At the same time, the European Union is confronting 
problems at its southern flank. A well thought-out Med- 
iterranean policy is necessary not only from the view- 
point of the southern EU states. 


However, the European Union must not look only at the 
European framework. Concentrating only on itself 
would be dangerous. Our companies must get involved 
in the worldwide dynamism of new growth regions. For 
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this purpose, our companies must be globally competi- 
tive. In particular, a dedicated presence on the biggest 
international growth markets in Asia is necessary. 
During our presidency we have been able to provide 
tangible stimuli for a new, active Asia policy. The joint 
European Union-ASEAN foreign ministers’ meeting in 
Karlsruhe expanded the traditional cooperation between 
the two regional organizations. Joint efforts for the open 
world trade system and intensive cooperation in the 
environmental sector were agreed. In particular, in view 
of the trends toward regionalizaton in the Pacific area 
with the help of the APEC [Ministeria! Conference of 
Asia-Pacific Economic Cooperation], these European- 
Asian ties are of increasing importance. At a meeting of 
entrepreneurs in Stuttgart leading personalities from 
both regions met. Further meetings of this kind are 
planned. Thus, a favorable atmosphere of partnership 
for policy and economy has developed between the 
European Union and the ASEAN. 


Consolidation of Regional Cooperation 


Latin America, too, is developing into a region of eco- 
nomic growth and intensified regional integration. 
Therefore, we have used Germany's presidency to 
expand the relations of the European Union with the 
states in Latin America and the Caribbean. They 
include, among other things, the implementation of 
human rights, stronger cultural and scientific- 
technologies (ses, and the struggle against drugs and 
terrorism, as well as trade and investment. 


New opportunities for our economy are also opening up 
in two other regions, where the change toward a funda- 
mentally peaceful development has now been made— 
namely in southern Africa and the Middle East. A 
decisive precondition for that is the future consolidation 
of regional cooperation. 


The importance of the success of the GATT Uruguay 
round for growth and employment in the European 
Union can hardly be underestimated. The ratification of 
the WTO [World Trade Organization] agreement by the 
United States and the other large trading nations intro- 
duces the beginning of a new era, in which a global 
economic order links the opening of the markets with 
multilateral protection against unilateral discrimination. 
New fields for regulating international economic com- 
petitive conditions, such as the effects of environmental 
protection on trade, can now be tackled. 


Lafontaine Urges ‘Restraint’ in NATO, 
Peacekeeping Acts 


AU0201200495 Hamburg DER SPIEGEL in German 
I Jan 95 pp 21-22 


{Article by Saarland Minister President Oskar Lafon- 
taine: “The New Crusaders” 


[FBIS Translated Text] German unity has always been a 
problem for foreign observers. This is what Henry Kiss- 
inger wrote about German foreign policy following Ger- 
many’s first unification. under Otto von Bismarck: 
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“When the country finally became united, Bismarck 
found it so hard to define his national interests that the 
unification process brought on the worst tragedies of this 
century... During the German unification process, hardly 
any attention was paid to the problem of how the 
emergence of a powerful new country might affect the 
balance of power... In order to continue to be pari of the 
European order, Germany should have exercised 
restraint in some foreign policy matters.” 


After the second unification, Germany still finds it hard 
to define its national interests, and its foreign policy is 
not marked by restraint. 


Things began with Helmut Kohi’s 10-point program in 
November 1989, when he did not find the time to inform 
his coalition partners that he wanted to overcome Ger- 
many’s division by means of a confederation. The coa- 
lition partners read about Kohl's program in the papers. 
The mood in Western capitals, especially Paris, can still 
be felt today. 


During the Two-Plus-Four talks between the two 
German states and the World War II allies, Chancellor 
Kohl hesitated to recognize Poland's western border. He 
made our neighbors and pariners in the East and in the 
West feel insecure. Not until a lot of damage had been 
done did Kohl concede. 


Since unification, there has been a lot of talk of the new 
enlarged Germany's increased responsibility. We are 
now expected to become members of the UN Security 
Council. This Council’s permanent members are the 
world’s biggest nuclear powers and weapons- exporters. 
The Koh! government has not yet explained why we 
should belong to this Council. In any case, since unifi- 
cation we have risen to become the third largest weap- 
ons-exporting country. 


When the UN Security Council sends blue helmets into 
crisis regions, those weapons-exporting countries repre- 
sented in the Council have already supplied the warring 
parties with military equipment. The new, bigger Ger- 
many’s responsibility consists of demanding a reduction 
of weapons exports on behalf of the United Nations and 
NATO. This is where peace policy begins, and nowhere 
else. 


When the multinational state of Yugoslavia collapsed, 
Bonn found nothing better to do than to encourage the 
recognition of Croatia and Slovenia against the policies 
of Paris, London, and even Washington. The Kohl 
government is jointly responsible for the absence of a 
uniform Yugoslav policy among the Western community 
of states. 


In order to resolve the Yugoslav conflict, military inter- 
vention is demanded even in Germany. After all, one 
canrot let people die of hunger. What is remarkable is 
that throughout the preceding years, the economically 
strong Federal Republic was in no hurry to provide help 
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to the starving people. Cinly when military actions are 
called for does Bonn seriously consider humanitarian 
aid. 


We cannot just sit and watch people being killed, it is 
said. Therefore, it is the new, enlarged Germany’s task to 
wage war for the sake of peace. If this task were a part of 
German foreign policy, German solders would have to 
enforce peace on all corners of the globe. Given the 
innumerable ethnic conflicts and civil wars, the new 
crusaders would soon reach their limits. 


Now the Federal government is offering Tornadoes in 
order to protect aerial deliveries of supplies and, if 
necessary, bomb Serb positions during the pullout of the 
blue helmets. 


However, England and France are pursuing a policy in 
favor of the Serbs. even if Bonn has not yet noticed it. 
England and France will reject the Tornado offer in the 
UN Security Council, just like Moscow. 


The fact that the Federal government justifies its absurd 
offer on the grounds of our NATO commitment could be 
fateful for future German policy, for NATO has not been 
challenged at all. Article 5 of the NATO treaty says: “The 
parties agree that an armed attack against one or more 
parties in Europe or North Awerica will be considered an 
attack against all of them, therefore they agree that in the 
event of such an armed attack, each of them, in pursu- 
ance of the right to individual or collective defense of the 
attacked party or parties as stated in Article 51 of the UN 
regulations, will offer assistance by immediately estab- 
lishing, in collusion with the other parties, the measures, 
including armed measures, necessary to restore and 
preserve the security of the North Atlantic zone.” 


When in 1983 Social Democratic politicians asked for 
the first time to what extent isolated military actions by 
individual NATO states could involve the remaining 
NATO partners in 4 conflict against their will, they were 
criticized by the government and by their own opposi- 
tion colleagues. The Yugoslav conflict has shown that 
increasingly integrated NATO contingents are unsuit- 
able for intervention when the member countries pursue 
various different objectives. 


Therefore, one should ask the coalition and parts of the 
opposition whether they want to suggest a new role for 
NATO—intervention all over the world on instructions 
from the UN Security Council. 


Such a fundamental new group of tasks for NATO 
involves unjustifiable risks. 


Helmut Schmidt was right to issue a warning at a 27 
November meeting of the Friedrich Ebert Foundation 
that neither the European Union nor NATO must allow 
themselves to be used as tools in the UN Security 
Council's short-term decisions, otherwise NATO would 
very quickly fall apart. 
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It is a task of German politics to make sure that NATO 
concentrates on its original task—the common defense 
of its members in the event of an attack. 


What German foreign policy now needs is restraint. 
Out-of-area military combat operations must not 
become part of our foreign pelicy. German Tornadoes 
have no business in Bosnian air space. 


The largest German opposition party must make it clear 
that as far as an expansion of weapons exports, NATO 
military operations, and plans to turn NATO into a 
world police force are concerned, there is no consensus 
in German foreign policy. German foreign policy con- 
tinues to be committed to peace and detente. 


World War II Anniversary Celebrations Previewed 


AU034 1092395 Hamburg DER SPIEGEL in German 
2 Jan 95 pp 22-23 


[Unattributed article: “Great Joy”) 


[FBIS Translated Text] The Chancellor smiled to himself 
in glee. On the sidelines of the coalition talks just before 
Christmas, he seemed to have pulled off a coup. It looked 
as if he might be able to impart a “quite special tone” to 
the 50th anniversary celebrations of the end of the war. 


But Helmut Kohli treated his intentions almost like a 
State secret. He revealed only this much to a circle of 
closest confidants: “Someone who has never been here 
yet” is due to arrive in Germany from Israel “around 8 
May 1995.” 


What Kohl had done was to invite, by confidential 
means, Israeli President Ezer Weizman to pay a state 
visit to united Germany in the week beginning 8 May, 
the 50th anniversary of Germany’s surrender. 


Weizman has accepted the invitation in principle. 


Before the eyes of the world, a hand of reconciliation is 
to be extended from the highest echelons of Israel to the 
Germans on the anniversary of the end of the war, a 
gesture that the Jewish state has so far refused to perform 
vis-a-vis the descendants of those responsible for the 
Holocaust. 


The Israeli side is still hesitating to officially announce 
its intention to come to Germany. There are fears of 
long-lived controversies with survivors of the Nazi geno- 
cide and their descendants. Weizman’s compatriots 
might refuse to utter the liberating work of reconciliation 
that Kohl wants to hear; indeed, Weizman’s compatriots 
could put the entire visit in jeopardy. 


The year 1995, is which the Germans are able to cele- 
brate 50 years of peace, looks promising. At Christmas, 
Queen Beatrix of the Netherlands called on the people to 
display friendship toward their still-unloved neighbors: 
“Oppression is followed by liberation, but liberation is 
followed by reconciliation.” 
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The queen contradicted the current opinion in her 
country that the Dutch had revolted against their con- 
querors en masse. “Dutch resistance was not wide- 
spread,” she said. She even expressed an understanding 
for the Germans in those years. She recalled the “stran- 
giehold of the Nazis” on their own people. Apart from 
that, during the Nazi period it was not as easy to 
distinguish between good and evil as it has been since 
then. 


This adds grist to Kohi’s mill. The chancellor, who 
claims that he gave the Germans unity and full sover- 
eignty as a present, would also like to use a festival of 
reconciliation in order to nd the Germans of the dark 
burdens of the past and restore the German good name 
in all parts of the world. 


Although Kohl will continue to say in the future that one 
must not forget the Nazi evil, he would also like to see a 
dot over the i, for only then will normality have been 
restored as far as he is concerned. 


The German chancellor wants to make a show of 
German normality ir a year when Germany might be 
involved in the Balkans War with its Tornadoes. He 
hopes for a giant peace festival, with him in the middle 
of it. 


For 7 May, the eve of capitulation, Kohl has accepted an 
invitation from British Prime Minister John Major to 
attend a victory celebration in London. On 8 May, he 
will attend a state ceremony in Berlin. 


President Herzog is to speak at the Schauspielhaus—the 
Reichstag is closed for restoration. He will also speak at 
a ceremony in Auschwitz at the end of January in 
memory of the liberation of the inmates, attended by 
numerous heads of states. 


After this comes the highlight of the German commem- 
orations, Weizman’s state visit. Kohl will hardly leave 
Weizman’s side. Weizman is to address the Bundestag 
on 10 May. 


The head of government also wants to celebrate together 
with the French. However, accurate planning of these 
commemorations is difficult, because of the forthcoming 
French presidential election campaign. President Mitter- 
rand’s health also cannot be foreseen. 


Both the British and the French want to make up to their 
good friend Helmut for not having wanted his presence 
at the 40th anniversary celebrations of the Normandy 
landings in 1984. At that time, Koh! complained bitterly 
to the NATO allies, but in 1994, the 50th anniversary 
celebrations, he prudently stayed away. 


Next May he wants to avail himself of the historic 
o?portunity to make up for an episode that spoiled the 
40th anniversary celebrations of the end of the war in 
1985. At that tine, Kohl got it into his head that the U.S. 
President must pay homage to German soldiers who fell 
in the war. Kohli invited Ronald Reagan to visit the 
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military cemetery in Bitburg in which 49 Waffen-SS 
soldiers tie buried. The disgust was world-wide, and 
German-American relations were tainted. 


Bitburg was considered evidence of the German conser- 
vatives’ dual approach toward capitulation. Franz Josef 
Strauss demanded that the past should finally be buried 
and that the “national honor” of the Germans prevents 
them from going arcund in “sackcloth and ashes.” 


For Alfred Dregger, at that time Christian Democratic 
Union/Christian Social Union [CDU/CSU] Bundestag 
group chief and still in the Bundestag today, Germany's 
defeat was a “disaster.” He wrote to U.S. senators that he 
is proud to have defended Silesia against the Red Army 
to the very last day. 


For Kohl, the day of capitulation is the day of liberation. 
The chancellor has announced that “as Germans, we 
must admit our shame.” He insists on it. 


Inside the CDU/CSU, there is an increasing view that 
shame of history can also be useful to the Germans if it 
leads to reconciliation between victims and perpetrators. 


In any case, Wolfgang Schaueble, chairman of the CDU/ 
CSU group, hopes that the reconciliation will restore to 
the Germans something of their national prestige. For 
the neo-Nazi, Weizman’s visit is happening at the right 
time. “That is a great joy. That is the best thing of all. 
That is the best thing that could happen to us.” 


Institute Leaders Deny East German Plutonium 


AU0201144795 Berlin NEUES DEUTSCHLAND in 
German 30 Dec 94 p 1 


[“Schmidt”-signed report: “Plutonium? We Are Not 
Missing Any”] 


{[FBIS Translated Text] Following an ASSOCIATED 
PRESS report, the telephone lines to the former GDR 
nuclear research center Rossendorf near Dresden have 
been very busy. The news agency mentioned the thesis of 
the U.S. magazine NUCLEAR FUEL that the plutonium 
sample that was discovered in a car repair shop in the 
Black Forest six months ago did not come from Russia 
but from the Rossendorf institute. The magazine based 
its theory on previous results of analyses, according to 
which the composition of the sample resembles the 
plutonium from the All-Russian Research Institute for 
Experimental Physics Arsamas-16. This institute sent 
small quantities of plutonium to Rossendorf, among 
other institutes. 


According to the director of the current research center 
in Rossendorf, Wolf Haefele, it is true that small quan- 
tities of plutonium are stored in Rossendorf, but the 
existing 50 grams were put under lock and key even 
before the end of the GDR. Plutonium has not been used 
there for over 10 years. The entire volume of the origi- 
nally supplied quantity is still there. Since the collapse of 
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the GDR, nobody as been allowed to handle the fissile 
material without the permission of Euratom, which now 
controls the institute. 


NEUES DEUTSCH/.AND also asked the former 
director of the institute, Guenter Flach. He pointed out 
that the International Atomic Energy Agency examines 
the institute’s radioactive inventory at least twice every 
year, and that it never raised any objections. Calcula- 
tions about losses, as presented by the Green League in 
Dresden, are only right in the sense that quantities that 
were incorrectly measured were taken as absolute values 
and that the measuring tolerances that accumulated over 
the years were declared as material losses. Plutonium 
never resulted from any reprocessing procedures in Ros- 
sendorf. Thus, the announcement by the owner of the 
sample from the Black Forest that he can procure 150 kg 
of the same material points to a source in one of the 
countries that produce nuclear weapons—Russia, the 
United States, France, Britain or China. Nobody at 
Rossendorf would have been able to offer even smaller 
weapons-grade quantities, that is quantities of over 
5,000 grams. It is true that the spent fuel rods also 
contained plutonium. However, in normal research and 
power plant reactors, only plutonium containing iso- 
topes 239 and 241 1s produced. Only isotope 239 is 
suitable for bombs. 


Since the reprocessing of the rods only served the extrac- 
tion of radioactive molybdenum (a semifinished product 
for the production of radiological pharmaceuticals), the 
institute had no suitable technical procedure for the 
isolation of plutonium, Flach stressed. After the shut- 
down of the reactor in 1986, only the remaining fuel rods 
were reprocessed. 


Kurdish Party Still Threat to Internal Security 


LD0301094495 Berlin DDP/ADN in German 0848 
GMT 3 Jan 95 


[FBIS Translated Text] Bonn (DDP/ADN)—The Fed- 
eral Government thinks that the Kurdistan Workers’ 
Party, PKK, “continues to pose a danger to the internal 
security” of Germany. The government justified this in 
its response to a written parliamentary question from the 
PDS [Party of Democratic Socialists] by referring to the 
PKK riots last November, the federal press office 
announced in Bonn today. Then 400 demonstrators had 
been detained for crimes such as breaches of the peace, 
causing bodily harm, as well as the attempted murder of 
police officers. 


At the same time the federal government emphasized 
that the Interior Ministry's prohibitive measures were 
not aimed at the overwhelming majority of Kurds living 
in Germany who “keep the laws,” but rather “the 
minority, who are operatives for the terrorist PKK.” 
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Waigel Sees ‘No Reason’ To Revise EMU Criteria 
AU3112144894 Cologne Deutschlandfunk Network in 
German 1200 GMT 31 Dec 94 


{[FBIS Translated Text] According to FRG Finance Min- 
ister Waigel, the Federal Government in Bonn ts sticking 
to the schedule and contents of the European economic 
and monetary union [EMU]. Waigel told BOERSEN- 
ZEITUNG in Frankfurt/Main that there is no reason for 
a reform of the Maastricht Treaty in this respect at the 
1996 follow-up conference. However, regarding Europe's 
political union, a few reforms are aecessary. In this 
connection, Waigel cited cooperation among the Euro- 
pean institutions and the possibility of different rates of 
integration. 


Territorial Waters To Be Extended 1 Jan 


AU3112172194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Dec 94 p 1 


[“Stue” report: “German Territorial Waters To Be 
Extended to 12 Nautical Miles”] 


[FBIS Translated Text] Bonn, 30 December—On | Jan- 
uary 1995 Germany's territorial waters in the North Sea 
and Baltic Sea will be extended to 12 nautical miles. This 
extension reduces the dangers to the environment 
resulting from ship traffic, an announcement by FRG 
Transportation Minister Wissmann says. By doing this, 
the FRG fulfilis a request by European transportation 
and environment ministers. The extension of the terri- 
torial waters makes legislation, execution of laws, and 
jurisdiction extend to areas of the sea that have so far 
been not under anyone's sovereignty. As a result, ships 
sailing under foreign flags can now be ordered already far 
off the coast to cooperate with radar centers to ensure 
safe navigation. The right to peaceful transition of for- 
eign ships, which its anchored in international law, 
remains ensured, Wissmann stressed. 


—y Warns Against Presenting ‘Megalomania’ 
mage 

AU3112171694 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Dec 94 p 2 


{DPA report: “Herzog: Learning From Each Other”] 


[FBIS Translated Text] Hamburg, 30 December—Four 
years after German unification President Roman Herzog 
has warned against the image of “German megaloma- 
nia” abroad. In an interview with Deutschlandradio 
Berlin Herzog said on Friday [30 December] that one 
must not give rise to the impression of German megalo- 
mania or of Germany's striving for the role of sole 
leader. “German's image must be presented abroad as 
Germany really is now: peaceful and unpretentious.” 


Both the opportunities arising from the collapse of the 
communist system in Central and Eastern Europe and 
the burdens resulting from that for the other parts of 
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Europe cannot be claimed by Germany. “Germany 
cannot pay the costs alone, nor can it claim the increase 
in influence just for itself.” 


Furthermore, the president advocated stressing the 
common points of European history and culture. 
Regarding the GDR past, the president said that gross 
violations of human rights must be tackled and sen- 
tenced with particular priority. The country is not doing 
itself a favor by hiding problems under the carpet or 
making historic facts taboo. 


However, he also considers it important that people 
from eastern and western Germany talk about their 
different experiences. The people in the former GDR are 
often thinking more thoroughly than their fellow-citizens 
in the west. From this point of view, the west Germans 
could learn a lot from the people in the east. 


As a goal for the future the president cited the preserva- 
tion of the liberal social system in the FRG while, at the 
same time, modernizing it in such a way that social 
responsibility continues to be financeable. 


Neo-Nazi Scene Restructuring After Recent Bans 


AU0201200395 Berlin DIE TAGESZEITUNG in 
German 30 Dec 94 p § 


[Report by Paul Harbrecht: “National Front Without 
Central Leadership”] 


[FBIS Translated Text] Berlin—‘In this case, one can 
only emigrate or take a submachine gun.” The Hamburg 
lawyer Juergen Rieger, a leading neo-Nazi activist, is 
angry about the state measures against right-wing 
extremists. Parties are simply “banned with a stroke of 
the pen,” and the functionaries are being prosecuted 
because of “alleged successor organizations.’ The 
“media dictatorship” has caused a “pogrom atmo- 
sphere,” the man who drafted a “nine-point program for 
the return of foreigners” for the banned Nationalist 
Front (NF), complained. 


Whereas the discussion about the most promising 
strategy against state bans continues among the right- 
wing scene, the Nazi lawyer has already made a decision. 
He struggled for 30 years, but this will have an end in 
1995. “I will certainly not go abroad to save the German 
people from there.” 


The banning of eight right-wing extremist organizations 
and the failure of the “action week,” announced noisily 
in August this year, have caused insecurity among the 
scene. This also applies to the frustrated move of NF 
leader Meinolf Schoenborn to Denmark and the recent 
prison sentences for Christian Worch or Ewald Althans. 
The fact that all groups that were threatened by a ban 
were warned in advance, and that the “national info 
telephones” from Schleswig-Holstein to Franken may 
warn the next candidates for a ban has little influence on 
the strategy debates and the conclusions that are being 
drawn. 
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The neo-Nazi activists do not retire into private life but 
form smi clandestine groups, the offices for the protec- 
tion of the constitution report. According to Eckart 
Werthebach, head of the Federal Office for the Protec- 
tion of the Constitution in Cologne, the members of the 
banned organizations are forming “action alliances.” 


In addition, fascist skinhead rock bands like “Storm 
Ban,” “Radical Sharks,” or “Radikah!” are again touring 
the country, new nationalist groups are forming, and new 
papers like FIGHTING TIME [Kampfzeit] or SUN 
BANNER [Sonnenbanner] are circulating. In influentiz! 
magazines like NATION AND EUROPE, propysals are 
being made to throw overboard “old ideological ballast,” 
including the “concentration on historical topics such as 
the Auschwitz lie and war guilt.” Norbert Weidner, Bonn 
activist of the “Free German Workers Party [FAP],” 
which is facing a ban, wants to “make use of the nght of 
assembly abroad.” 


As far as Germany is concerned, models of a “cadre 
structure,” “autonomous bases,” and an “all-German 
coordination without organization” are being discussed. 
The NF successor organization “Promotion Work 
Middle German Youth” and the “Direct Action” dis- 
solved at the beginning of the year when they had 
reached a maximum of members. The local “bases have 
been granted full autonomy,” the two groups announced. 
This “type of struggle” is “unassailable for society.” 


Groups like the youth organization of the National 
Democratic Party, the “Young National Democrats 
(JN),” who have had cadre structures for many years, are 
becoming attractive for members of the banned organi- 
zations. The 200-member strong JN has called for the 
“establishment of a movement that is able to strike.” 
Their cadres have founded the “Mailbox resistance,” 
initiated the magazine project SOW FEATHER 
{Saufeder], and made the headlines with spectacular 
actions during the Bayreuth Festival or during meetings 
of expellees. Now they are being supported by the 
activists of the “Viking Youth (WJ)” that was banned at 
the beginning of November. The headquarters of the JN 
is now located in the house of the long-time WJ leader 
Wolfgang Nahrath in Stolberg near Aachen. 


Contrary to other groups that are exclusively based on 
cadres, Steffen Hupka, a leading NF cadre, wants to 
make use of the parties that participate in elections, too. 
The 31-year-old man, who is now living in Quedlinburg, 
has been issuing the “Book for Ideology and Strategy,” 
called CHANGE [Umbruch]. He considers a link 
between the cadre system and parties that participate in 
elections to be “nearly optimum.” It is now important to 
use right-wing parties “for our purposes.” Because of a 
lack of sufficient cadres, corresponding infiltration 
attempts can only be “successful locally.” 


There are sufficient examples. For the two rallies by the 
NPD and the “German People’s Union” in Passau in the 
fall, the NF Comradeship Freising assumed the task of 
ensuring order. Sascha Rossmueller from Straubing, a 
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former fighter of the banned “National Block,” ran on 
behalf of the NPD in the Bavarian elections. Nazi cadres 
like Ewald Althans, Fred Eichner, and Manfred Geith 
ran on the MPD ticket in the Munich local elections, and 
a number of neo- Nazi activists belong ‘o the “German 
League for the People and the Home Country (DL).” 


This kind of sporadic cooperation has intensified in 
Franken. Members of banned organizations, including 
the “Viking Youth,” the “National Offensive,” and the 
“National Block,” have been cooperating with activists 
of the FAP, the DL, and JN in the “German Circle of 
Friends” since 1990. The regional model is considered so 
successful that there have been calls for the formation of 
a “German National Front,” an “all-German coordina- 
tion work without a central leadership.” The Bavarian 
FAP leader Falco Schuessler is satisfied. ““The scene does 
not become smaller because of bans. It is only restruc- 
turing itself and thus becoming less controllable for the 
security organs who knew exactly who held which posi- 
tions in which organizations before the bans.” 


FAP leader Friedhe!m Busse from Munich is not wor- 
ried. He also sees positive aspects of a ban. “Then I am 
no longer responsible for what happens. Then we will 
have a hot summer.” 


Trust Agency Ends Work, Reports Positive 
Achievements 

AU3112192994 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Dec 94 p 13 


in 1995" 


[FBIS Translated Text] Berlin, 30 December—The Trust 
Agency has concluded its work at the end of this year, 
more than four-and-a-half years after its founding. On 
Friday [30 December] Trust Agency President Birgit 
Breuel said in Berlin that the central task, namely to 
privatize the east German economy and thus restructure 
it into a market economy, has been fulfilled. As a result, 
the Trust Agency has achieved it goal, which was to make 
itself superfluous. Nevertheless, saying farewell is not 
easy. The end of the Trust Agency does not mean that the 
upheaval in the east is completely over. The investors to 
whom the Trust Agency companies have been sold still 
have a lot to do. 


Germany's internal unity can be achieved only if the 
west is also ready for change. The east Germans have 
shown impressively that they are willing to participate in 
changes that might well overtax west German society. 
She hopes that in a few years at the latest the people in 
the new laender will be able to see that the Trust Agency 
worked for their benefit. 


In concluding her work, Mrs. Breuel once again defended 
the often criticized principle of quick privatization. 
Private investors have brought the companies money, 
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technical knowledge, and, above all, access to mew mar- 
kets—something that the Trust agency, as a state insti- 
tution, could not have done on its own. 


Since 1990 the Trust Agency has found a solution for 
almost all of the approximately 14,000 formerly state- 
owned companies: About two-thirds of the companies 
and parts of companics have been privatized, repriva- 
tized, or communalized; about 3,600 enterprises had to 
be closed down. The new owners of the companies have 
promised 206.5 billion German marks [DM] in invest- 
ments and the creation of about 1.5 milJion jobs. Control 
over about 85,000 contracts (including contracts for real 
estate) as well as the other remaining Trust Agency tasks, 
such as reprivatization and communalization, will be 
taken over by the Federal Office for Unification-Related 
Special Tasks (BVS) as of 1 January. 


At the end of the year 65 companies are still for sale; they 
will be shifted to the new government-owned Berlin 
Holding Management Company (BMGB). Manfred Len- 
nings, chairman of the Trust Agency Administrative 
Council, pointed out that production in the east German 
companies rose by 20 percent this year, following the 
collapse after the upheaval, and will reach the GDR level 
of 1989 at the end of 1995. Thus, eastern Germany has 
developed into Europe’s main region of growth. 


Heinrich Hornef, the Trust Agency’s financial director, 
who will probably become the head of the new BVS, 
announced on Friday that the Trust Agency’s deficit will 
probably be closer to DM260 billion than to the formerly 
mentioned DM270 billion. So far, DM204 billion have 
been spent, DM101 billion of which is for freeing the 
companies from old loans from the time of the GDR and 
DM10 billion to abolish old ecological burdens. The 
remaining funds benefited the entrepreneurial and 
financial rehabilitation of the companies. Earlier, FRG 
Finance Minister Theo Waigel said in Bonn that the 
Trust Agency did pioneering work in restructuring a 
socialist planned economy into a social market economy. 
Within four years it has established a good basis for the 
new economic beginning in eastern Germany. The Trust 
Agency is unprecedented in the history of the economy, 
bui its example will enter the annals of the economy. The 
success of the Trust Agency is a common achievement of 
experienced economic experts from companies, trade 
unions, the Fedeial Government, and the laender, who 
constructively worked together in the Administrative 
Council. 


Waigel said that the expected overall deficit of the Trust 
Agency of DM275 billion will probably be undercut. The 
Federal Government’s financial plan until 1998 already 
contains DM24 billion of the DM45 billion, which 
should be raised for the follow-up organizations; the 
remaining DM21 billion will have to be spent only after 
1998. 
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Former CP Paper: Antireform CIA Thwarts 
Woolsey 


AU0201115095 Berlin NEUES DEUTSCHLAND in 
German 30 Dec 94 p 2 


[Commentary by Frank Wehner: “Reunited With the 
Family”] 


[FBIS Translated Text] It is generally believed that CIA 
director Woolsey resigned because he had failed in the 
case of the Moscow super spy Ames and because he did 
not ensure sufficient punishment for those responsible 
for the disgrace. Basically, however, it does not really 
matter whether only 11 slovenly agents [Schlampen] 
receive warnings or whether 23 face tougher disciplinary 
measures. 


Ames, who was exposed 10 months ago, is only the 
external cause that triggered Woolsey’s rather late fail. 
Actually, he was thwarted by the CIA, which he was 
supposed to reform after the Cold War. Neither Woolsey 
nor any successor at the Langley bunker, however, will 
succeed in doing that. 


U.S. intelligence services devour a total of $28 billion 
every year. Yet nobody can explain the need for their 
existence any longer—at least not as far as security is 
concerned. They are only useful for people who are 
interested in poisoning international relations (North 
Korea was the most recent example), who seek cheap 
justifications for adventures, or who want to stop other 
people’s careers. 


The official reason Woolsey gave was that he wants to 
spend more time with his family. There is hardly any- 
thing more useful that a man of his profession can do 
today. His 17,000 colleagues in the secret services world- 
wide should follow his example, including the agents of 
the Federal Intelligence Service and Yeltsin's spies. 


If anyone is needed to take care of the files that would be 
left behind, [Joachim] Gauck should not be overlooked 
[Gauck is the German government official responsible 
for the Stasi files of the German Democratic Republic]. 
Given his zeal, he deserves something bigger than the 
Ministry for State Security. 


Shift Seen in U.S. Foreign Policy To Please 
Republicans 


AU0201105895 Duesseldorf HANDELSBLATT in 
German 2 Jan 95 p 8 


[Viola Herms Drath commentary: “Walking the Tight- 
rope”’] 


{[FBIS Translated Text] Washington—President 
Clinton’s colorless Secretary of State Warren Christo- 
pher has repeatedly warned against underestimating 
him. In view of the Republican breakthrough in Con- 
gress, now the risk of having a substitute oppose Jesse 
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Helms, the militant chairman of the Senate’s Foreign 
Relations Committee, would be too great for Bill 
Clinton. 


Undiscouraged by his weak profile, Christopher has 
made it clear that he intends to continue the “successful” 
course of 1994 in a revised form. The secretary of state is 
daring to walk the tightrope by trying to secure the 
Republicans’ support, which is important for domestic 
policy, by shifting emphasis in foreign policy. 


Thus, human rights have been shelved. Instead, security 
policy and economic concerns are at the top of the list. 
The best example of this is the debate with China about 
the protection of intellectual property, which Wash- 
ington put on the agenda again this weekend. However, 
the goal remains a constructive relationship with the 
other big powers. This includes support for the reforms 
in Russia and improving economic relations with Japan. 


As regards the expansion of NATO and the partnership 
for peace, Christopher intends to integrate the former 
Soviet bloc, including Russia, in NATO. In the Arab- 
Israeli peace process Washington intends to persuade the 
Arab League to put an end to boycotting Israel. And the 
control and destruction of nuclear weapons by means of 
a general nuclear test ban and a nuclear nonproliferation 
treaty as well as combating drugs and terrorism continue 
to be essential points. 


Commentary Views U.S.-Chinese Copyright 
Dispute 

AU0201110195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jan 95 p 9 


(“C.K.”-signed commentary: “Dispute Over Copy- 
right’’] 


{[FBIS Translated Text] U.S. Trade Representative 
Mickey Kantor may be right in thinking that the trade- 
policy saber-rattling in Washington and Beijing at the 
beginning of this new year is just a tempest in a teapot 
that will calm down very quickly. But a conciliation is by 
no means certain. Similar U.S. threats may have made 
China adopt a law on the protection of intellectual 
property, but did not achieve its effective implementa- 
tion. During the past 18 months, eight rounds of talks 
have remained unsuccessful. The strong reaction from 
Beijing also indicates the Chinese leadership’s determi- 
nation to stand up to the big trading partner United 
States. Nevertheless, there are good reasons for Kan- 
ther’s cautious optimism. Washington is no longer pre- 
pared to accept dynamically growing China’s ruthlessly 
ignoring international trade regulations. Also, there is 
growing irritation in Congress over the soaring trade 
deficit, but also over human rights violations and the 
oppression of political dissidents in China. The Chinese 
lobby in Washington has become quiet. If China wants 
to keep the access to its major market open, it will, 
therefore, have to give in. 
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Commentary Sees French EU Presidency as 
‘Transition’ 

AU0201115595 Duesseldorf HANDELSBLATT in 
German I Jan 95 p 2 


{Commentary by Eberhard Wisdorff: “Just a Transi- 
tion” 


{FBIS Translated Text] The parallel is obvious. Taking 
over the presidency from Germany at the beginning of 
this year, France is yet another big member in charge of 
forming the European integration process whose energy 
is largely absorbed by domestic policy. Following Ger- 
many’s super election year, France is now concentrating 
on its presidential elections. Similar to Bonn, Paris did 
not create any excessive hopes in connection with its 
European Union presidency. 


Yet, there are enormous differences between the Euro- 
pean policy tasks of the two most important cooperation 
partners in the unification process. Routine business like 
the conclusion of the Uruguay Round and the EU 
accession of Finland, Sweden, and Austria by | January 
had set deadlines for the German presidency. Paris will 
have no such deadlines to meet during the next six 
months. A specific expectation, especially on the part of 
Germany, concerns the convention on the European 
investigation authority Europol, which Bonn has not 
managed to conclude in time. 


Another important item is the work on the basic con- 
cepts agreed at the Essen summit. These include the 
economic core of the strategy to move the Central and 
Eastern European states closer to the European Union. 
Another priority is the action plan for growth, employ- 
ment, and competitiveness agreed in Essen, with Paris 
mainly wanting to concentrate on the construction and 
funding of the big infrastructure projects (Trans- 
European networks). What is hardly predictable are the 
requirements of the day-to-day foreign policy business, 
such as the Bosnia conflict or new developments in 
Chechnya. 


What seems more important during the next six months 
than the small demands of European routine business is 
the development of France’s European policy during and 
after the presidential election campaign. The signals are 
not very favorable. With EU Commission President 
Jacques Delors not running for French president, Chan- 
cellor Helmut Kohl has lost a potential partner. The 
statements made by the conservative camp so far clearly 
indicate a different position from outgoing Francois 
Mitterrand on the European reforms envisaged for 1996. 
And there are hectic attempts by all French politicians to 
counter “marginalization,” which they fear might result 
from EU expansion toward the north and east, by a 
stronger Mediterranean policy, together with Spain and 
Italy. One cannot expect much more than a presidency of 
transition. 
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Commentary Views ‘Necessary’ Reform of NATO 
Alliance 


AU3112213694 Berlin DIE WELT in German 31 Dec 94 
p6 


{Lothar Ruehl commentary: “Only Together With 
France”} 


{[FBIS Translated Text] The crisis of European security 
and the political weakening of the Atlantic alliance 
because of its internal contradictions require a deter- 
mined policy to correct the incorrect developments that 
have taken place since 1991. In view of Washington’s 
fluctuating interests regarding Europe, the initiative for 
that must come from Bonn and Paris. Both partners 
must try to find a solid understanding with London on 
the way to strengthen the Atlantic partnership with the 
United States. 


Especially after the NATO decisions of 1994, which 
opened up prospects for an expansion of the alliance 
toward the East, and the controversy over that with 
Russia, which broke out at the highest political level in 
Budapest in December, a common effort by the main 
allies to consolidate the ties within the alliance has 
become necessary. 


Now is the time of preparation and not yet of making a 
decision, because there cannot be any common political 
strategy for France’s rapprochement with NATO before 
the French presidential elections in spring. A positive 
change in the relations with the alliance in Paris is, 
however, the indispensable precondition for a unified 
international action by the Allies with a strategy that 
goes beyond pragmatic interim solutions and routine 
affairs. 


There are both technical possibilities and military 
defense requirements for cooperation between France, 
Germany, and the United States, also with the partici- 
pation of Great Britain. A first relevant approach is 
offered by the discussion of an intermediate-range mis- 
siles defense system against a potential missile threat 
from a distance of 1,000 to 1,500 km, that is, a threat to 
western Europe from the southern semicircle of crises in 
the Middle East and northern Africa, as a consequence of 
the worldwide proliferation of missile technology and of 
chemical and biological means of mass destruction and 
even nuclear weapons. 


Americans, French, and Germans are to jointly develop 
a program by 1999. if this happens, the British and 
Italians would join in, even if it is just to protect their 
own interests. The costs of an antimissile system of this 
kind are currently estimated at about $25-30 billion for 
the planned program. Even though the U.S. defense 
budget contains enough funds for modernizing equip- 
ment, given a 25-percent reduction of the armed forces 
over 1985, the United States wants to share such a 
program with Europe. 
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This offers an unexpected opportunity for consolidating 
NATO in military technical and armament terms across 
the Atlantic, and with the participation of France. Suc- 
cess would also have a great consolidating effect on 
alliance policy. In addition, the implementation of such 
a program could essentially become the foundation for a 
long-term and comprehensive strategy of flexible con- 
ventional options—proceeding from an expansion and 
revaluation of air defense for antimissile defense in 
Europe—in all strategic directions of European security. 


The Eurocentrist, continental fixation of Western secu- 
rity policy on the east would be dissolved, without 
ignoring the eastern horizon and the shadow of the 
Russian danger, and could be fit into a geopolitically 
comprehensive perception of military and terrorist secu- 
rity risks. 


France’s Mediterranean and North African security pre- 
occupations—which are shared by Italy and Spain, not 
so much by Germany and England, and not at all by 
North America so far—could be covered by NATO at 
least for the greatest dangers threat. This would also 
create a new psychological factor of integration for 
France’s alliance policy: Common interests on essential 
issues are still the best glue. 


This also applies to the resumed project of a European 
reconnaissance satellite on the basis of German-French 
cooperation. Here, however, coordination with the 
United States will be politically more difficult. However, 
President Clinton’s goodwill and the United States’ own 
interest in reducing the military burden in other fields of 
European defense could be used to get and strengthen 
U.S. cooperation in strategic reconnaissance. Here the 
classical rule of mutual advantage always applies: give 
and take. 


In his fourth and allegedly last term of office, Chancellor 
Kohl faces many great tasks. However, he would be able 
to gain further historic credit for Europe and Germany if 
he were to firmly put the German-French relationship, 
which Mitterrand once called “the alliance within the 
alliance,” into the framework of the Atlantic alliance in 
time, before old ideological, sentimental, and political 
counter forces in Paris for a new defensive attitude 
against NATO and the United States. For this purpose, 
he would have to convince Prime Minister Balladur and 
other leading French politicians that the artificial differ- 
ence between “the alliance and its organizations,” which 
was made by de Gaulle in the 1960's and which was 
supposed to form the political justification for France's 
withdrawal from NATO’s military alliance, is no longer 
cogent and, in the future, will not be an advantage for 
France in Europe. 


A reform of the alliance and its strategy and structures is 
necessary, anyway. The result might be better with 
France’s participation than without. 
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Mitterrand New Year Address on Hijacking, EU 


LD3112210094 Paris TF-1 Television Network in 
French 1900 GMT 31 Dec 94 


[New Year's address to the nation by French President 
Francois Mitterrand in Paris on 31 December— 
recorded] 


{[FBIS Translated Text] My dear fellow countrymen, 
among the events that will have marked the year 1994, 
the rescue of the Airbus bound for Paris from Algiers, 
only a few days ago, at Marseille airport, sums up better 
than any other the threats and the dangers that a great 
country like ours must face, as well as the Jetermination, 
self-sacrifice, and courage required to overcome them. 


I have already thanked, on your behalf, those who played 
a part in this crisis. I have emphasized the resolution and 
consistency of government authorities, and I must reit- 
erate the admiration that I felt at the extraordinary feat 
of the gendarmerie’s special intervention unit, the GIGN 
{National Gendarmerie Action Group]. The members of 
this unit—and the French Army as a whole, which was 
responsible for training them—are a credit to France. I 
would add that many others deserve to be mentioned. I 
have especiall’ in mind the Air France crew, whose 
sang-froid and bility to resist mental and physical 
exhaustion contributed hugely to the shared success. 


Despite the problems facing us today, I find that there is 
real comfort in these deeds. It is good to be able to say, 
on this New Year’s Eve, that the French—so prone to 
bickering—are also capable of uniting and showing the 
world what they are capable of when danger looms. Let 
us also spare a respectful and sympathetic thought for 
the grieving families of the passengers and for the 
soldiers wounded in combat, who are suffering in their 
hearts and in their flesh. 


Thus, it is that, in all human communities, joy is mixed 
with pain. It is a reminder to us that no one is exempt 
from misfortune and that the first duty of those who are 
lucky enough to be spared is to demonstrate ever greater 
solidarity toward those to whom fate has dealt a cruel 
blow. This is a lesson that is applicable to all things. 


At the international level, many people are subject to the 
tragedies of civil war and of foreign oppression. On this 
particular point, I can see that France was always at the 
vanguard of the forces of peace. At the national level, the 
number of homeless people—victims of unemployment, 
poverty, and exclusion—is growing. You will say that 
everyone says that today. I am simply noting that efforts 
made by all sides have not solved the problem. The time 
has thus come to ponder the means offered to us by this 
economic recovery, so often announced, to see the return 
to growth go hand-in-hand with a genuine adaptation of 
social conditions that are obviously too unequal. Growth 
is not an end in itself, it must be the tool for a fairer 
distribution of the wealth created by all and for all. As 
early as now—and continuing in coming years— 
government will have to answer this need first. 
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I am always returning to the issue of the struggle against 
injustice. Those who are shouldering the main burden of 
work and production, those who are toiling most but 
who see their wages grow slowly—if it does groow—who 
witness the multiplication of redundancies and exclusion 
spreading, they have a right to hope for a iairer reward in 
their daily life. However, this can only be achieved if 
employers and employees are talking to each other, if 
they start a dialogue, if the government helps them to do 
so, if all decide to negotiate together the issues con- 
cerning their lives. Why is the discussion about a new 
social contract for employment deadlocked? 


My dear fellow countrymen, I am addressing to you my 
New Year's wishes today as president of the Republic for 
the last time. As such, I am taking the liberty to make two 
recommendations. The first one: Do not ever dissociate 
liberty and equality. These ideals are difficult to reach, 
but they form the basis of all democracy. The second: Do 
not ever dissociate France’s greatness from the construc- 
tion of Europe. This is our new frontier and our ambi- 
tion for the next century. 


We are facing two commitments in Europe. The first is 
the implementation of the European Union treaty and 
then the gradual extension of the Union to include the 
whole of European democracies. Much energy and 
enthusiasm will be needed if we want this daring venture 
to succeed. Yes to the expansion of Europe, but its 
weakening should not be the price to pay for this. As you 
can see, we have a lot of work ahead of us. 


As of tomorrow, | January, France will preside over the 
Union for six months. This will not happen again for a 
long time. I prepared the main guidelines of this presi- 
dency with the government. I asked the prime minister 
to be especially aware of social policies, which are too 
often neglected. It is with that in mind that we will meet 
the main professional bodies and trade unions, which 
must express their views. With the same passion as in the 
past, I am telling you that you should know that France's 
future is bound to that of Europe and, that by serving 
one, we are serving the other. 


My dear fellow countrymen, | am not revealing any 
secret by recalling that the presidential election will take 
place in four months time. This is an important date for 
France, and | am sincerely hoping that it will be the 
opportunity for a real and broad debate on all issues, 
including the moral guidelines governing our public life, 
the role, and the limits of the various powers. Our 
current problems will not vanish for that, but France will 
find a fresh impetus. Next year it will be my successor 
who will address you with his New Year's wishes. I will 
listen to him wherever I may be with my heart full of 
gratitude for the French people who entrusted me with 
their fate for so long and full of hope in you. | trust the 
powers of the spirit. I will not leave you. 


I wish to express my best wishes to you all. | am first 
addressing those who suffer, those who are alone, and 
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away from home. Happy New Year, dear fellow coun- 
trymen. Happy New Year and long life. Long live the 
Republic, long live France. 


Terrorism Threat Continues After Hijacking 


Group Says War ‘Legal Duty’ 
AU3012154894 Paris AFP in English 1444 GMT 
30 Dec 94 


{[FBIS Transcribed Text] Paris, Dec 30 (AFP)}—An Alge- 
rian armed fundamentalist group warned Friday [30 
December] that it now had a “legal duty” to wage war on 
France in the wake of the bloody end to last week’s Air 
France Airbus hijack. 


The Islamic Salvation Army (AIS) said in a newsletter 
published Friday that “war against France has become a 
legal duty” under Islamic Sharia law. 


The AIS added that the hijack, which ended Monday 
when French shock troops stormed the airliner at 
Marseille and killed the four fundamentalist hostage- 
takers on board, “offers clear evidence of collaboration” 
between the French and Algerian Governments. 


The AIS is the armed wing of the outlawed Islamic 
Salvation Front (FIS) spearheading the fundamentalist 
insurgency launched against Algeria’s military-backed 
secular regime after the army cancelled January 1992 
elections that the FIS was poised to win. 


Hamas Threatens Jewish Institutions 


TA3012185494 Jerusalem Channel 2 Television 
Network in Hebrew 1800 GMT 30 Dec 94 


{[FBIS Translated Text] The watch over Jewish and 
Israeli institutions in Paris has been stepped up after the 
local security authorities received several messages from 
Hizballah and Hamas [Islamic Resistance Movement], 
threatening attacks on these institutions in the coming 
days. 


AIS Issues Threats 


NC0101090795 Paris AFP in English 2130 GMT 
31 Dec 94 


{[FBIS Transcribed Text] Paris, Dec 31 (AFP)}—France 
said Saturday [31 December] it was on the lookout 
following a declaration of war by the armed branch of 
Algeria's militant Islamic Salvation Front (FIS). 


Officials said Paris would remain “very vigilant” over 
the dangers posed by a possible overspill of Algerian 
violence to the French capital’s streets after the banned 
Islamic Salvation Army (AIS) said war on France had 
become a “legal duty” under Islamic law. 


The militants believe that, in ending last week’s Algerian 
hijacking drama in Marseilles, when French commandos 
shot dead four Islamic extremists who had seized an Air 
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France jetliner, the French government had shown itself 
to be in cahoots with the Algiers regime. 


Moslem extremists have been waging a war of attrition 
against Algiers for three years since the cancellation of 
elections that Moslem fundamentalists had been poised 
to win. 


The AIS declared war on France on Friday, warning of 
terrorist action “in the coming days.” 


“The Algerian nation is today directly in conflict with 
France and all those who support it, including the Jews 
and Christians of the world,” it said in the latest edition 
of its newsletter, El-Feth El-Moubine (Crushing Victory). 


“The AIS mujahidin groups are capable of hitting France 
on its own territory,” the group added. 


French sources said the threat was being taken seriously 
and that measures had already been taken to bolster 
security. 


The AIS text came as a shock to French politicians 
because the FIS is regarded as more moderate than the 
Armed Islamic Group (GIA) which has claimed respon- 
sibility for the Air France hijacking. 


Paris earlier in the week froze commercial and travel 
links with its former North African colony and 
announced the government was siudying ways of 
ensuring the safety of its nationals based in Algiers. 


Only some 11,500 French people remain, 10,000 of them 
having dual nationality, according to latest official fig- 
ures. Until the end of last year, the figure was nearer 
25,000. 


French nationals and interests in Algeria have been 
increasingly targeted by the fundamentalists, notably the 
Armed Islamic Group, who have long accused Paris of 
supporting Algiers. French leaders are bent on ensuring 
the conflict does not spread to France. 


AIS: No ‘War’ in France 


LD0301111795 Paris France-2 Teletext in French 0953 
GMT 3 Jan 95 


[FBIS Translated Text] “It would be crazy to spread the 
conflict” of Algeria to France, Brahim Younessi, an FIS 
{Islamic Salvation Front] representative said in an inter- 
view with LA CROIX on Tuesday [3 January}. 


He sees a difference between the GIA [Armed Islamic 
Group], which considers violence “a goal in itself’, and 
the AIS [Islamic Salvation Army], the armed wing of the 
FIS, which “has so far seen violence as a means to bring 
the authorities to negotiate.” 


In a communique released in Beirut today, the AIS says 
it does not want to wage “the war” it has declared on 
France on French territory. 
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Paris TV Views Terrorist Threat, UK Connection 


LD0201210495 Paris TF-1 Television Network in 
French 1900 GMT 2 Jan 95 


[FBIS Translated Text] Terrorist threats are quite obvi- 
ously being taken seriously by the French authorities. On 
Saturday [31 December], we received some information 
from Scotland Yard concerning the arrival in Calais of 
one Jeep and one Mercedes with Islamic fundamentalists 
likely to carry out terrorist attacks. The search for them 
has so far been in vain, but there are questions about the 
rear base Great Britain may be providing the FIS [Aige- 
rian Islamic Salvation Front] and its armed wings 
without intending to. Francoise-Marie Morel reports 
from London: 


[Morel] The demands of the GIA [Armed Islamic 
Group] are normally made via London. Here 1s the 
communique released a week ago in which the Islamist 
movement demanded the release of its supporters during 
the hijack. [video shows paper in Arabic script] These 
releases are published by the Arabic newspaper AL- 
HAYAT, which is edited in the British capital: 


[Begin Khairallah Khairallah, director of AL-HAYAT, 
recording] We would receive some faxes from Peshawar, 
Pakistan. This is where the Afghan Mojahedin found 
themselves. There were a lot of extremist movements 
there. [end recording] 


[Morel] There is no doubt that the GIA receives logistical 
support from around the world. In London, Islamist 
organizations are mushrooming. It is believed that there 
are nearly 4,000 of them. The British authorities are very 
tolerant toward them, although it is true that Scotland 
Yard recently carried out several checks, including in 
this charity accused by the Algerian Government of 
collecting funds for the FIS. [video shows buildings] This 
morning, the officials agreed to talk to us, but they later 
refused to do so. The French press is not well liked by the 
Muslim community here. More generally, even the most 
moderate Islamists do not appreciate the position of the 
French Government: 


[Begin Massoud Shadjareh, member of Islamic Parlia- 
ment Committee in Great Britain, recording in English 
with superimposed French translation] As far as I am 
concerned, we are now finding out that the priority of 
French Government policy is to portray the Muslim 
community as diabolical, not only on French territory, 
but throughout the world, and first and foremost in 
Europe. [end recording] 


[Morel] Moreover, the Algerian community in Britain— 
described as a cover for the FIS, which officially has 
neither premises nor a secretariat here—-is suspected of 
collecting funds outside of mosques, including the one at 
Regent’s Park. Leaflets that would not be permitted in 
France are being distributed freely there. In some dis- 
tricts of London, propaganda magazines are also sold 
freely and could not be displayed more openly: 
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[Unidentified newspaper vendor] The customers are 
ordinary people, but there are fanatics too. 


[Morel] It is clear that in London, Islamists of various 
nationalities are in close contact. We know for instance 
that the leader of the Tunisian Islamist movement was in 
contact with (Ahmed Zismorad), one of the men under 
house arrest in Folembray [France], who was deported to 
Burkina Faso. 


CSCE Action Considered in Chechen Conflict 


BR0301120595 Paris LA TRIBUNE DESFOSSES in 
French 3 Jan 94 p 2 


{Article by Thierry Vigneron: “Russia: The Chechen 
Conflict”} 


{[FBIS Translated Excerpt] [Passage omitted] Foreign 
Ministry spokesman Richard Duque announced yes- 
terday afternoon on behalf of France, which now 
assumes EU [European Union] presidency, that Paris 
was considering “the possibility, along with its European 
partners, to provide a solution to the Chechen conflict by 
resorting to CSCE actions,” without however specifying 
their nature. In short, the West is very embarrassed. 


[passage omitted] 
Article: Military Action Plan To Defeat Serb 
Forces 


BR3012131094 Paris LE FIGARO in French 30 Dec 94 
p2 


[Article by Hubert de Beaufort and General Jacques de 
Zelicourt: “Bosnia: A Second Munich?”’} 


[FBIS Translated Text] According to official theories, a 
military intervention would involve sending an expedi- 
tionary corps which would get bogged down in a new 
Vietnam war. A fallacious argument. 


The United Nations, NATO, the European Union [EU], 
the United States, and France are competing in explana- 
tions, excuses, or pretexts to justify their inertia before 
the cynicism of the Serbian ethnic cleansing. In reality, 
Western politicians want public opinion to admit the 
necessity of accepting a humiliating Munich, under the 
pretext that they lack the means to enforce international 
decisions. According to official theories, a military inter- 
vention would involve sending a sizable expeditionary 
corps, which would get bogged down in a new Vietnam 
war. 


This argument is fallacious, and Europe would be easily 
capable of containing a Serb Army having equipment 
that is substantial but obsolete. Better, it could complete 
the operation without itself suffering losses. To conduct 
an effective campaign, new weapons systems can be used 
the reliability of which was proved during the Gulf War. 
This sophisticated, tested, and known equipment is as 
follows: Observation drones and satellites; cruise mis- 
siles; MLRS (multiple rocket launchers), and tanks 
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equipped for night combat. Air control can be consid- 
ered as already acquired, and neutralization of the Ser- 
bian Navy would require liinited resources. 


An army corps of 60,000 men, composed of two Franco- 
German armored divisions supported by two infantry 
divisions furnished by other volunteer countries of the 
EU, would be enough to obtain the withdrawal of the 
Serbian forces, whether voluntarily or by force. This 
Army corps would use 10 batteries of MLRS (90 pieces) 
and a few hundred cruise missiles. Half the troops would 
be positioned to the east of Zagreb, to speed the libera- 
tion of the Krajina, then of Bihac, and half would be 
north of Mostar to free Sarajevo. 


False Extrapolations 


Parallels with Vietnam or the German invasion of 1941 
are false extrapolations, since they involved repelling an 
invasion. The European units would not have to inter- 
vene directly: The terrain is, or would be, occupied solely 
by Croatian and Bosnian infantry troops wanting to 
liberate their native land. 


What would be the missions of an expeditionary corps 
which would not intervene directly? They would be of 
three types: 


- To ensure the safety of the army corps’ rear bases and 
those of the MLRS batteries; 


- To destroy strategic targets with cruise missiles (com- 
mand centers, airfields, radars, etc.); 
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- To pin down any offensive thrust and crush efforts to 
resist the evacuation of improperly conquered territory, 
relying on the firepower of the MLRS. 


There is every reason to think that faced with the threat 
of annihilation like that of Iraq, the Serb forces would 
withdraw to the areas assigned to them. 


Contrary to what is said, the Yugoslav question is thus 
not a military one, but a political one: Yes or no; do we 
genuinely want to enforce international law? 


If Europe demonstrates its impotence, it will not reap 
peace, as public opinion thinks, but on the contrary will 
encourage national irredentism with its risks of a genciai 
explosion. This is not Cassandra speaking, but the sad 
memory of two world wars. 


Paris Ready To Back IMF Intervention in Mexico 


LDO0101165395 Paris France-Inter Radio Network in 
French 1600 GMT 1 Jan 95 


[FBIS Translated Text] France is reportedly ready to 
take part in an international support operation in 
Mexico, which would back the IMF intervention. This is 
what Economy Minister Raymond Alphandery has said. 
For him, Mexico has expressed its determination to do 
its utmost to stabilize and Redress its economy. 


Mexico called for the support of its main partners, 
especially that of the United States and Canada. 
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Continuing Government Crisis Viewed 


Berlusconi Again Calls For Snap Elections 


LD3012181294 Rome RAI Uno Television Network in 
Italian 1700 GMT 30 Dec 94 


[Report by correspondent Francesco Pionati on Prime 
Minister Silvio Berlusconi’s 30 December news confer- 
ence in Rome] 


[FBIS Translated Text] Berlusconi’s news conference 
started four or five minutes ago. Berlusconi basically 
said that a quick solution to this government crisis has to 
be found and that it is his impression that things have 
gone backward in time and tumbled back into the First 
Republic. 


Berlusconi said that Italians elected me to the office of 
prime minister in order to change things. Instead, things 
have not changed. The old palaces of politics must 
undergo a profound change, the outgoing prime minister 
said. 


Berlusconi underlined the Northern League’s U-turn. He 
said that even if there is a majority not wanting elections, 
this parliament has lost its legitimacy on the moral and 
political plane because it no longer corresponds to the 
will of the electorate. At this point, Berlusconi referred to 
a series of opinion polls which, he said, all parties and 
public opinion institutions possess. These are the main 
points: 


Berlusconi said the Northern League is plummeting in 
the polls, with around three percent of the vote, and 
would only win 18 seats. The Italian Popular Party [PPI] 
is also losing support, Berlusconi said, and the Left is 
unable to muster more than 33 to 35 percent of the vote, 
and would thus be unable to form a government if early 
elections were called. 


More than 50 percent of Italians support the Freedom 
Pole, Berlusconi said. A majority of Italians want fresh 
elections in order to express their opinion, he said. 


Berlusconi ended this first part of the news conference 
again confirming the desire for this government to go 
into snap elections, not only because in a majority 
system it is the government in power which goes into 
elections, but also because all they need to do is to follow 
the procedures of ordinary administration. 


[Rome RAI Televideo Teletext in Italian at 1707 GMT 
on 30 December quotes Berlusconi as saying: “If the 
Northern League were to change secretary [Umberto 
Bossi], this government would be able to continue.”’] 


Berlusconi: Businesses Threatened 
LD3012205894 Rome RAI Due Television Network in 
Italian 1745 GMT 30 Dec 94 


[FBIS Translated Excerpt] [Correspondent Maurizio 
Santarelli] [Passage omitted] Berlusconi has always said 
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the sovereignty belongs to the people. President Oscar 
Luigi Scalfaro says that Parliament gives and takes away 
confidence in governments. This afternoon the prime 
minister replied that this parliament had lost its legiti- 
macy. This is how Berlusconi explained: 

[Begin Berlusconi recording] A political force elected 
with a clearly defined mandate to stay in a certain 
alliance, in opposition to another alliance, has com- 
mitted a betrayal, has failed to comply with its mandate, 
by making every hypothesis possible, including the so- 
called U-turn of a change of government, which would 
bring into the country’s government those political 
forces on the left that the citizens had voted against, ina 
decisive vote in which a considerable number of MPs 
had been elected. 


The result is a parliament that no longer corresponds to 
the reality of the country. A parliament, which, from a 
substantial point of view, is a parliament that has lost its 
legitimacy. If one were considering a U-turn and a 
government including the left, in other words, which 
brought the forces that won—or rather lost—into the 
country’s government and sent the forces that won the 
elections into opposition, this could not happen, it would 
run absolutely contrary to the spirit of the majority 
system wanted by 80 percent of Italians, contrary to 
justice and common good sense. This cannot happen, it 
cannot happen, unless elections are called, unless voters 
are again given the possibility of clearly expressing what 
they want. 


If the Northern League secretary [Umberto Bossi] were 
replaced by another secretary who believed in remaining 
loyal, so that the Northern League’s policies remained 
loyal to the will expressed by the electorate, this majority 
could continue along its path. 


I consider the activity of government a torment. I am not 
tied to this office. A meeting of the parties in this 
government will be held and a decision made. I do not 
believe there is any obstacle to someone else leading this 
government, perhaps, or even, looking further ahead, to 
another government. I disagree there is any need for this 
to happen, I disagree it would be of any benefit to the 
country if this happened. [end recording] 


{Santarelli} You have heard what the prime minister 
said. If snap elections are called he might step aside. The 
only guarantee he would require would be the fixing of 
the date of the elections, which Berlusconi says could be 
on 26 March. Francesco Speroni, [Northern League 
minister for institutional reform] has made a quick reply, 
saying that this government has in no way lost its 
legitimacy. 

But during what was a heated news conference, in which 
at a certain point he gave vent to his feelings, Berlusconi 
said that he had received threats about his business 
interests. We asked the prime minister to say where these 
threats had come from and he said the leader of the 
Northern League had told him that if he withdrew from 
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the political scene he would manage to save his busi- 
nesses. Berlusconi also said he had been the target of 
blackmail, other threats, and Mafia-style extortion 
demands—that is what he called them—from other 
people who said that if they managed to put together a 
government they would act with the aim of taking away 
his television channels and threatening his businesses. 


Offer To Step Aside 


LD3012183694 Rome RAI Televideo Teletext in Italian 
1800 GMT 30 Dec 94 


[FBIS Translated Text] If elections are called, Berlusconi 
does not rule out the possibility of giving up the office of 
prime minister. 


Berlusconi said, “Once elections have been decided, | 
would noi hinder any leadership of this executive, even 
reshuffled, or,” he said clarifying his point, “of another 
team, handed over to someone else, even though I see no 
point in such a change.” 


Mastella Favors Early Election 


BR3012135794 Rome LA REPUBBLICA in Italian 
30 Dec 94 p 2 


[Interview with Italian Labor Minister Clemente Mas- 
tella by “Fe.Ge.” in Rome on 29 December: “Mastella: 
Right's Secret Plan”) 


[FBIS Translated Text] Rome-——‘“‘ What now, did you say? 
Now I'm going to get into my car and drive to Benevento, 
because in any case nothing conclusive will be achieved 
here...” 1t was late yesterday morning and Labor Minister 
Clemente Mastella had just emerged from his meeting 
with President Scalfaro at which, together with [CCD 
(Christian Democratic Center) Coordinator Pierferdi- 
nando] Casini, he again proposed the Pole’s solution to 
the present crisis—an early election. ‘Even Scalfaro,” he 
said, “no longer regards an election as disastrous.” So 
there will be an election. However, as with previous 
apparently insoluble crises that were eventually resolved, 
the former Christian Democrats of the CCD and Scalfaro 
himself are still not ruling out the possibility of managing 
to pull some other solution out of the hat. 


The problem is that this time there is not much scope for 
maneuver. And their plans do not exactly coincide. This, 
because, whereas Scalfaro is committed to persuading 
Forza Italia and the National Alliance [AN] of the desir- 
ability of supporting a government open to all, the mem- 
bers of the Pole are working behind the scenes for a very 
different plan—to keep Berlusconi in the driving seat, to 
bring down Bossi, and to extend the present majority to 
the Italian Popular Party {PPI}. This will not be easy to 
achieve. It requires, above all, that the period of the 
government crisis be extended so as to enable Maroni to 
complete his attack on Bossi and to enable Fini to hold the 
AN congress at the end of January, with a split on the 
Right (creating the suggested Fascist Renewal) that 
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should make it more difficult for Buttiglione to repeat his 
“no” to cooperation with the forces of the pole. 


{LA REPUBBLICA] Is this really what is going on Mr. 
Mastella? 


{Mastella] The situation is not good, and indeed Scalfaro 
is very worried. However, over the past few days he has 
reached two conclusions. The first is that it is impossible 
to form governments that conflict with the 27 March 
election result, and the second is that ultimately it would 
not be a disaster to hold an early election. Of course, the 
question is how to reach that point... 


{LA REPUBBLICA] You mean an election? 


[Mastella] Yes. Indeed, one of the few certainties is that 
the president does not intend to allow Berlusconi to 
organize the election. He told us this quite clearly. The 
fact is that Scalfaro really is committed to equal status 
for the parties. And he said that to hold an election 
without regulating the television system and with Ber- 
lusconi as prime minister would entail a definite viola- 
tion of that principle and a falsification of the election. 


[LA REPUBBLICA] So you are saying that there will be 
an election right away. But some people claim that you 
have not lost hope of imparting a new boost to the 
Berlusconi government and indeed that you have a very 
definite plan—to extend the duration of the crisis until 
the AN congress and, after the split on the Right of Fini’s 
party, to tell Buttiglione, “now you can join the govern- 
ment.” 


[Mastella] The AN congress will be an important event. 
And obviously if the right-wing extremists were to break 
away and to leave Fini, it would be difficult for Butt- 
iglione to continue justifying his refusal to join the 
government on the basis of the “antifascist factor.” 


[LA REPUBBLICA] Actually this is not the only reason 
why the PPI is still saying “no” to Berlusconi. 


{Mastella] Shall we be quite frank? Buttiglione must be 
careful, because he has a whole heap of problems, 
because many people in the Catholic world cannot 
understand his flirting with the Democratic Party of the 
Left, and the PPI is in danger of splitting... 


[LA REPUBBLICA] Very well, but what about the AN 
congress? 

{Mastella] I have told you. To prolong the duration of the 
crisis... That could happen. If only because of objective 
difficulties, that is, without any deliberate hindrances. | 
would also add that the longer term could also introduce 
changes in the League, which is also approaching its 
congress... 

[LA REPUBBLICA] But the League congress is in Feb- 
ruary! 


[Mastella] No, I think they will bring it forward. That is, 
they will hold a Federal Council session or something of 
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that kind in January. And as far as I know, that will see 
a final clarification between Bossi and Maroni. 


{LA REPUBBLICA] Is that what Maroni and Berlusconi 
discussed Wednesday [28 December] evening? 


[Mastella] Well... as far as I know, yes. I think Maroni 
asked Berlusconi to lift his pressure on the League 
dissidents, to suspend what you call his “purchasing 
campaign.” This, partly because, as he explained to him, 
if the dissidents do leave the League, with whom will he 
wage his battle against Bossi? Except that I do not know 
whether Berlusconi and Fini are willing to wait any 
longer... 


[LA REPUBBLICA] It seems, however, that you regard 
an election as the most likely outcome to this crisis. So 
there will be a short-lived government that will revise the 
rules governing television broadcasting and introduce an 
electoral reform, then... 


[Mastella] Just a moment! No electoral reforms. I told 
Scalfaro yesterday not to even think about it; the condi- 
tions are not ripe. If electoral reform is included in the 
agenda for the government, it will be disastrous. In any 
case, even Communist Renewal rejects the idea of an 
electoral reform... That Bertinotti is a smart fellow. Now 
you can understand why I applauded his speech to the 
lower house... 


Fini: Elections Inevitable 


LD3012143494 Rome RAI Televideo Teletext in Italian 
1328 GMT 30 Dec 94 


[FBIS Translated Text] National Alliance Leader Fini 
has reiterated that the only way out of the present 
political situation is through elections. He added that the 
president should become aware of this at the end of his 
second round of consultations. 


Fini said: “The fact that a slim arithmetical but not 
political majority is against elections does not mean that 
a government able to govern can be formed. Above all, 
this is because the forces that won the 27 March general 
election would have no part in this government.” 


Talks to Resolve ‘Political Crisis’ 


LD0301094895 Rome RAI Uno Television Network in 
Italian 0800 GMT 3 Jan 95 


[FBIS Translated Excerpt] President Scalfaro’s consulta- 
tions to attempt to resolve the political crisis will resume 
this afternoon in the Quirinale Palace. Scalfaro says they 
will be brief consultations. He will meet former presi- 
dents of the republic Giovanni Leone and Francesco 
Cossiga, and the Chamber of Deputies’ and the Senate's 
speakers, Irene Pivetti and Carlo Scognamiglio, respec- 
tively. 


Also today, at noon, Silvio Berlusconi will hold a 
meeting at the Chigi Palace, which will be attended by 
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the National Alliance, the Christian Democrat Center, 
the Federalist Liberals and the Reformers, apart from 
Forza Italia. 


All political parties confirm their positions with a few 
new ideas. One of these is put forward by Cesare Previti 
[Forza Italia]. He favors the same elected government as 
now, and elections to be held very soon. Previti adds that 
if Berlusconi is not confirmed as prime minister, the new 
prime minister should still come from the Freedom 
Alliance. He even goes so far as to point to Lamberto 
Dini, who held talks with President Scalfaro at the 
president's office yesterday, as a candidate. 


However, Massimo D’Alema, leader of the Democratic 
Party of the Left, stresses that there should be no 
elections in March, although he does not ru'« out that a 
new prime minister might be a member 0! ra Italia, 
provided that the government is an inte one, a 
government that changes the rules. 


President Scalfaro’s New Year’s Address 
LD0101164495 Rome RAI Uno Television Network in 
Italian 1920 GMT 31 Dec 94 


[New Year's address by Italian President Oscar Luigi 
Scalfaro; place not given—live] 


{[FBIS Translated Excerpt] [Passage omitted} Question 
marks still hang over how to bring the most serious phase 
of political corruption to a close. I must say, quite 
straightforwardly, that this phase also needs to be 
brought to a close. A way must be found, a way must be 
found to bring it to a close, obviously with justice, a real 
justice, without applause or protest. 


Justice. On the subject of justice, it is not possible to 
allay the serious worries that grow in the minds of 
citizens when they see behavior that can give the impres- 
sion that there are differences of opinion, or worse, 
between the political world and the judiciary, between 
the bodies of the judiciary, between these and the Min- 
istry of Justice. [passage omitted] 


The goal of our journey is a real democracy, and I feel I 
have to say that this goal of real democracy will be 
reached through the strength and faith of the Italian 


people. [passage omitted] 


To this end, we need political stability. We need political 
credibility. We need ;/itical confidence. We need to 
increase respect and confidence in Italy on the interna- 
tional plane. For all this, what is required is the presi- 
dent’s absolute commitment. What is required is the 
absolute commitment of all the state’s constitutional 
bodies, but what is also required is the absolute commit- 
ment ui citizens, every citizen. Please let me repeat: 
every citizen. [passage omitted] 


There is no argument, no dispute, no arm wrestling, 
between the president and the prime minister. Not at all. 
Those who stubbornly say or write this do not want to 
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understand, or are pretending not to understand, or are 
unable to understand, the Italian Constitution. The 
prime minister wants snap elections, but according to the 
Constitution the president cannot favor any personal 
preference. The president must take note of what parlia- 
ment wants. For this reason, consultations are being held 
that the president must take into consideration. That is 
why a series of talks is being held, which are not a waste 
of time but are about gathering opinions and feelings. 


[passage omitted] 


On the one hand, there is the prime minister's proposal, 
but on the other there is no opinion or proposal of the 
president's. What is there is the will of parliament, which 
the president must collect and note. [passage omitted] 


Foreign Ministry Official on UNSC Membership 


LD3112142694 Rome RAI Uno Television Network in 
Italian 1230 GMT 31 Dec 94 


{[FBIS Translated Text] From tomorrow, after an 
absence of six years, Italy will, for a two-year period, 
again become a nonpermanent member of the UN 
Security Council. We were admitted with 167 out of 170 
votes. This was a great result and we gained three more 
votes than Germany, the other European country 
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admitted to the Security Council. We asked Livio 
Caputo, undersecretary at the Ministry of Foreign 
Affairs, about Italy’s new role in the United Nations. He 
was interviewed by Stefano Curone: 


[Begin recording] [Caputo] It is a return to major inter- 
national politics. On 12 January the Security Council 
will review its decision to suspend transport, sports, and 
cultural sanctions against Serbia. We will act so that 
sanctions continue to be suspended, or possibly lifted in 
this field, because we believe Belgrade must be given 
recognition for what it has done in pressing Bosnian 
Serbs to finally accept the peace plan. 


{[Curone] What about the eventual withdrawal of Blue 
Helmets? 


[Caputo] We are absolutely opposed to it. 


{Curone}] An international crisis situation of special 
interest to Italy is the one in Somalia. 


[Caputo] In February, the UN Operation in Somalia will 
withdraw; six Italian Navy units will be involved in the 
large-scale operation, which will have an Italian admiral 
as its vice commander. [end recording] 
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Belloch Addresses GAL Case Investigation Body 


LD3012140294 Madrid RNE-! Radio Network: in 
Spanish 1200 GMT 30 Dec 94 


[FBIS Translated Excerpt] [Announcer] After the first 
session giving the various parliamentary groups the 
opportunity to speak, Justice and Interior Minister Juan 
Alberto Belloch has again addressed the Justice and 
Interior Committee of the Congress of Deputies to 
explain what the government knows about the GAL 
{Antiterrorist Liberation Groups]. Let us hear what has 
been said. Good afternoon Alfonso Sanchez. 


[Sanchez] Good afternoon. in his reply to the United 
Left and Popular Party spokesmen, the minister evaded 
replying on the use of confidential funds—because the 
law does not allow him to do so, he said—but he did 
deny that Amedo and Dominguez [former police officers 
convicted for involvement with GAL and the source of 
the allegations that have reopened the legal investiga- 
tions into GAL] had approached him at any time to 
demand 600 million pesetas to keep quiet. 


{Begin Belloch recording] Mr. Amedo and Mr. 
Dominguez have never asked me for 600 million pesetas. 
And I will say something that 1s even more specific. I 
sincerely do not believe that it would have occurred to 
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them that I might be asked for that. I sincerely do not 
believe that it could occur to anyone that the state would 
agree to blackmail from anyone. At least, it could not 
occur to anyone with a minimum of good faith in 
analyzing questions. The state cannot be the object of 
blackmail, and of course, neither can its minister of 
justice and the interior. [end recording] 


[Sanchez] Belloch said that the state legal bodies are 
studying the state's representation in the case, and he 
replied to Popular Party spokesman Alvarez Cascos that 
when they are able to do so juridically that he will take 
legal action against those who have accused the govern- 
ment of crimes of state, if this transpires from the legal 
proceedings. 


[Begin Belloch recording] Have no doubt: When it is 
possible, in accordance with the reports from the state 
legal bodies, to file a lawsuit against anyone who has said 
things that are untrue, we will do so. When we believe 
that we are juridically able to do so. Without any doubt. 
But at present we (7have no reason) to presume this. We 
are appearing to see what the position will be. Perhaps 
we will be taking quite the opposite role, that is, pressing 
charges against corrupt officials. Or perhaps our role will 
be that of secondary civil liability. [end recording} [pas- 
sage omitted] 
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Denmark 


Conservative Leader Warns Against Defense Cuts 


BR3012141594 Copenhagen BERLINGSKE TIDENDE 
in Danish 29 Dec 94 p 9 


[Report on interview with Conservative People’s Party 
Chairman Hans Engell by Nils Eric Boesgaard; place and 
date not given: “Conservatives Warn Against Demands 
for Cutbacks in Defense”’] 


[FBIS Translated Text} Defense debate: Large reductions in 
the strength of the defense forces are irresponsible, former 
Defense Minister Hans Engell (Conservative People’s Party) 
said. He believes Denmark's security position could change 
in a matter of hours. 


“It is unacceptable that we starve that portion of the 
forces intended to defend Denmark, till fordel for the 
International Brigade.” 


So said former Conservative Defense Minister Hans 
Engell against the background of the forthcoming nego- 
tiations on a new multiparty defense agreement. 


“The UN assignments are incredibly important, and the 
soldiers we send out have a right to first-class equipment, 
but there is no point in emptying the arsenals back home 
of equipment so that the soldiers who are supposed to 
defend Denmark lack the most elementary equipment.” 


“Large reductions in troop strength would be irrespon- 
sible. When you look at developments in Russia and 
other neighboring areas, it should be obvious that our 
situation could change in the space of a few hours.” 


Hans Engell thinks that the Danish forces currently are 
reasonably sized, but that there must be an end to 
merging regiments and closing down naval and air force 
installations. 


“Forces are well distributed in Denmark, and if you 
consider the environmental problems every time some- 
thing has to be moved—for example, firing ranges and 
exercise areas—there is nothing to support major large 
changes,” Hans Engell said. 


“The case surrounding the transfer of the Warrant 
Officers’ School from Sonderborg to Odense should 
scare all politicians and remind them to exercise caution. 


“This case showed that it is almost impossible to move 
Danish defenses around.” 


The new Warrant Officers’ School in Odense will prob- 
ably have to be abandoned, as environmental approval! 
for a firing range cannot be obtained. 


“Members of the forces also have a right to stability. It is 
completely unacceptable that personnel should have no 
idea for five or six years about whether or not their 
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families will have to move, as was the case in Sonder- 
borg. This would not be accepted anywhere else in 
society,” Hans Engell said, adding: 

“Social Democratic policy in the 1980 was cata- 
strophic, and it must not be reinstated by the Social 
Democratic-Radical Liberal government.” 

Hans Engell also criticized the scrapping of Denmark's 
frigates: 

“If we want the Danish Navy to be able to take part in 
future UN blockade operations similar to those mounted 
as an effective instrument against the former Yugoslavia, 
we must recognize that the corvettes are very smal! ships 
which lack the all-weather capability the frigates had.” 


“And,” Hans Engell saic, “I would like to tell the Radical 
Liberal Party who wants us to take part in peacekeeping 
operations, that we cannot rule out the possibility that 
there will be a need for new and larger Danish ships. 
Perhaps one or two frigates. But this will depend on the 
priorities set by the defense forces.” 


Hans Engell emphasized that guaranteeing Denmark's 
conscript force is considered absolutely essential by the 
Conservative People’s Party. “We cannot accept pro- 
posals like the one from the president of the association 
of army privates, Sven Enk Larsen, for a reduction in the 
number of conscripts in the forces. Compulsory military 
service is the bridge between the defense forces and the 
population,” said the former defense minister, who will 
not accept cutbacks in the area of military hardware 
either. 


“In recent years we have finally gotien the equipment 
share of the defense budget raised a little. This is a good 
development, but we should remember that there ts a 
tremendous backlog: The army's Leopard tanks, the 
major part of the artillery, the navy's largest units, the 
corvettes of the Niels Juel class, submarines, the large 
minelayers, and the air force's F-16 planes are between 
40 and 20 years old.” 


Finland 


Poll: Win Predicted for Social Democrats in March 


LD0201201795 Helsinki Radio Finland in English 1930 
GMT 2 Jan 95 


[FBIS Transcribed Excerpt] [Announcer] A new opinion 
poll tips the Social Democrats [SDP] to win a major 
victory in the elections scheduled for March here in 
Finland. The new poll, commissioned by YLE Radio 
News, suggests that if elections were held now the Social 
Democrats would win 72 seats, a gain of 24 on their 
current 48. Such a win for the SDP would obviously 
mean big losses for the governing coalition. Liv Stenger 
has the details. 


[Stenger] The March elections couid bring big changes in 
the political landscape here in Finland. Indeed, if the 
vote were to go as indicated by the new opinion poll 
released Monday [2 January], it would be the biggest 
electoral swing since the 1930s. The poll, conducted for 
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YLE Radio News in September through December by 
the polling agency Taloustutkumus, tips the Social Dem- 
ocrats to win 24 seats and the governing Center party to 
lose 14 places in the 200-seat parliament. The poll 
sampled the views of more than 7,500 voters. [passage 
omitted] 


Even though the governing Center and Conservative 
[National Coalition Party] parties may face the prospect 
of stunning electoral ¢feats in March, they would still 
remain the second and third largest parties in parlia- 
ment. The Center party of Prime Minister Esko Aho 
would, according to the poll, see its representation shrink 
from 55 seats to 41, and the Conservatives would lose 
five seats, leaving them with 35 MPs. 


The poll tips the Greens to emerge from the March 
elections as the fourth largest party in the national 
legislature with 17 seats, up from the current 10. 


On the losing end would be the Left league [Leftist 
Alliance] which consists of former communists and 
allied leftists, and the Swedish People’s Party, but the 
biggest relative losses could be sustained by the small 
Christian League and the Rural Party, both of which 
would be left with just two seats in the chamber. 


Sweden 


Defense Cuts To Be Outlined in Budget 


BR3012135994 Stockholm DAGENS NYHETER in 
Swedish 29 Dec 94 p A8& 


[Report by Kaa Eneberg: “No More Regiments To Be 
Disbanded”’] 

[FBIS Translated Text] No units will be disbanded, but 
there will almost certainly be reductions in the activities 
of the emergency rescue service and in air-raid shelter 
construction in the budget proposal which will be pre- 
sented on 10 January. DAGENS NYHETER has learned 
that defense cutbacks will be limited to 1.8 billion kronor 
out of an annual total of just over 39 billion. 


Nor will Defense Minister Thage G. Peterson give any 
more details about plans for a Swedish UN brigade. The 
question of how this brigade is to be realized together 
with the civilian brigade he has announced are still being 
worked on the Defense Ministry. Former Under Secre- 
tary of State Michael Sahlin is currently looking into the 
matter, and is not expected to complete his work before 
the fall. 


Other news is that the cost of Sweden's international 
missions, including the one in the former Yugoslavia, 
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will for the time being at least remain in the budget of the 
Foreign Ministry. Last fall there was talk of the Defense 
Ministry shouldering the costs. But the defense minister 
won a hard battle with the Finance Ministry's people. 
His trump card then was that the whole matter was still 
being studied. 


Claims 


The annual appropriation of just over a billion is only 
being increased slightly. It covers the cost o“ maintaining 
troops, including the 1,000 men in Bosnia, and new 
equipment acquisitions. At present no one knows how 
the cost of other equipment taken from Swedish defense 
forces’ stores and totaling about 1.8 billion kronor will be 
met. In theory it is the United Nations which should pay, 
and nowadays Sweden has large outstanding claims on 
the world organization. 


The defense minister wants total party political agree- 
ment on disbanding units, and this he has simply not 
been able to get. Each unit closure usually leads to 
serious convulsions at the regional level, and the defense 
minister wants to prevent these until the large-scale 
defense bill of 1996 when defense policy for 1997-2001 
will be decided. 


Thage G. Peterson’s headache now is to resolve the 
conflict which has arisen chiefly with the Moderate 
Coalition Party about how the preparatory work for the 
next defense proposal is to be conducted. He is expected 
to try and overcome this obstacle in the next few days. A 
ministry source told DAGENS NYHETER that he is 
making every effort to persuade the Moderates to take 
part in the work. He has tried wit’out success to talk to 
Bildt. Talks are expected to take place after the New 
Year. 


According to what DAGENS NYHETER has been told, 
most cutbacks in the civil defense side will be made in 
the rescue services’ four training institutions. The one 
most likely to suffer cuts is Sando, although this will 
provoke strong local reactions in Norrland. 


According to DAGENS NYHETER'’s sources, no cuts 
are planned for orders already placed for military hard- 
ware. An order for German Leopard II-S tanks was in 
danger for a time. But here there was the threat of large 


damages. 


There has, however, been talk of some freezing of 
development projects, such as the Bamse antiaircraft 
missile. There is only a parliamentary decision for the 
development of the Bamse but nothing about purchasing 
it. Cutbacks are also expected in all building activity. 
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Kliridhis: No New Talks Unless Resolution 
Accepted 

NC3112100894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0800 GMT 31 Dec 94 


[FBIS Translated Text] President Kliridhis said that 
January will be a month for preparing developments in 
the Cyprus issue and these developments are expected to 
take place in February. In a statement to Cyprus Broad- 
casting Corporation, the president noted that, between 
the first week of January and the first week of February, 
there will be intensive diplomatic activity toward pro- 
moting a Cyprus solution. In this period, it is expected 
that the United Nations, Americans, and the British will 
intensify their efforts to find a com .»on ground in order 
to continue the dialogue before the April so-called pres- 
idential elections in the pseudostate. 


However, President Kliridhis stressed that, for these 
efforts to be fruitful, the Turkish side must accept 
Security Council Resolution 939 and particularly Para- 
graph Two, which determines the general principles for a 
Cyprus solution. The president added: Otherwise, there 
is no reason for new talks to be held. 


Cyprus, Greece, Israel Plan Joint Maneuvers 


NC3012191594 Nicosia CyBC Television Network in 
Greek 1830 GMT 30 Dec 94 


[FBIS Translated Text] The national defense staffs of 
Greece, Cyprus, and Israel plan a joint military exercise 
for 1995. Correspondent Petros Konstandinou has the 
following report. 


[Begin Konstandinou recording] The progress of the 
unified defense doctrine between Greece and Cyprus is 
expected to be decisive in 1995. There are ambitious 
plans under discussion between the National Guard 
General Staff and Greek Armed Forces’ leadership. The 
governments of Greece and Cyprus seek to take bigger 
steps in 1995 regarding the security of the two countries 
against any foreign design. Among the goals of the two 
governments is the construction of infrastructure facili- 
ties for the stationing of Greek Air Force planes and 
ships of the Greek Navy in Cyprus. Furthermore, the two 
sides will seek to standardize the hardware used by the 
Greek and Cypriot Armed Forces through the purchase 
of new arms systems and trucks. 


The plan for a five-year military service on a contract 
basis will also be adopted in 1995. In addition, there are 
plans for other joint military exercises between the 
National Guard and the Greek Armed Forces in 1995. 
One of the military staffers’ plans is that a joint exercise 
take place in 1995 with the Armed Forces of Cyprus, 
Greece, and Israel. This will be part of the agreement 
signed between Greece and Israel at the beginning of 
December during the visit of Greek National Defense 
Minister Yerasimos Arsenis to Israel. The agreement 
includes a provision for joint military exercises in the 
eastern Mediterranean. [end recording] 
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lliadhis, Bendeniotis Comment on Defense 
Cooperation 

NC3112101094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0800 GMT 31 Dec 94 


[FBIS Translated Text] Emmanouil Bendeniotis, Greek 
deputy national defense minister, said that the Greece- 
Cyprus defense doctrine eupresses the faith and prospects 
of Hellenism. In a statement at Larnaca Airport prior to 
his departure from Cyprus this morning, Mr. Bendeniotis 
expressed satisfaction over the in-depth discussions he had 
held with the president, House of Representatives presi- 
dent, defense minister and House Defense Committee and 
which aimed at continuing consistently toward the realiza- 
tion of the defense doctrine. 


Defense Minister Konstandinos Iliadhis, who saw Mr. 
Bedeniotis off, said that the visit by the Greek deputy 
national defense minister sent the message that the joint 
Greece-Cyprus defense doctrine is being advanced and 
realized. He added: At our talks, we proceeded with 
further planning in view of the upcoming visit to Cyprus 
by the Greek national defense minister in early 1995. 


Asked to comment on the reports about joint Greece- 
Cyprus-Israel military maneuvers, Mr. Iliadhis noted 
that, as he had repeatedly said, the joint defense plans 
are not made public. 


Mr. Bendeniotis referred to reports about the installation 
of an aircraft refueling station in Cyprus and said this is 
an issue being dealt with by the Cyprus defense minister. 
Mr. Iliadhis reiterated, however, that any existing 
defense planning is not made public. 


Denktas Expresses Regret Over Clinton Report 


TA3012151794 Nicosia Bayrak Radio in Turkish 1130 
GMT 30 Dec 94 


[FBIS Translated Text] President Rauf Denktas has 
stressed that Greek Cypriot attempts to take the Cyprus 
problem to the UN General Assembly and the European 
Human Rights Commission and to join the European 
Union [EU] are thwarting and sabotaging efforts to reach 
a federal agreement between the two sides on the island. 
Denktas added that although U.S. officials have been 
told time and again that these Greek Cypriot efforts are 
blocking the way to a federal solution on the island, these 
facts were not inciuded in President Clinton’s Cyprus 
report, published yesterday. Denktas expressed regret 
over the situation. 


Assessing the recent Clinton report on Cyprus, Denktas 
said that the Turkish Cypriot side expected the report to 
warn the Greek Cypriot side that it will suffer the 
consequences of its efforts, adding that this, however, 
was not the case. Denktas said the U.S. officials who 
prepared the report did not take into consideration the 
Greek Cypriot initiatives concerning the Greek-Greek 
Cypriot joint defense doctrine, the granting of a military 
naval base to Greece, and the ever-increasing armament 
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efforts, all of which obstruct an agreement between the 
two communities on the island. Describing the Clinton 
report as one that reflects the events and developments 
in their most general context, Denktas added: Despite 
the fact that the report stresses Greek Cypriot attempts 
to take the problem to the UN General Assembly and the 
Eurcpean Human Rights Commission and to join the 
EU, it fails to note that these efforts and attempts 
actually thwart and sabotage initiatives toward a federal 
agreement between the two sides on the island. Tie U.S. 
officials have been told time and again that these efforts 
actually counter and destroy attempts to establish a 
federal roof. We would have expected Mr. Clinton to 
warn the Greek Cypriots and to stress that they will 
suffer the consequences of their continued actions. 


Denktas stated that in no way did the report touch on the 
other moves made by the Greek Cypriots, who have 
rendered a solution between the two communities 
impossible, adding that the U.S. Congress should be 
briefed on them. Denktas said: It is evident that those 
who prepared the report for Mr. Clinton have in no way 
taken into consideration the other moves made and 
initiatives taken by the Greek Cypriots. This report 
makes no mention of the military agreements signed and 
maneuvers conducted with Greece, the granting of a 
naval base to Greece, recruitment of mercenaries from 
Greece and Russia, the ever-increasing arms impouis, as 
well as Kliridhis’ statements that the struggle in the 
trenches will continue until a Greek and Hellenic victory 
is achieved in Cyprus. We believe that if Congress is to 
be briefed on Cyprus, then it should also be told about 
these developments, which further increase the mistrust 
mentioned in the reports prepared by the UN secretary 
general. 


Noting that the Greek Cypriot side stressed that the 
negotiating process died in 1994 and that there is no 
common ground on which to build the negotiations, 
Denktas added: These are their own interpretations. We 
will see whether they will change their minds in 1995. 
Denktas stressed that if 1995 is to be considered the year 
of human rights and the supremacy of the law, then the 
Turkish Cypriots have the right to expect the British and 
the Americans to tell the Greek Cypriots that, based on 
legal rights and international agreements, they are not 
the legitimate government of Cyprus and that they 
should renounce this claim before Cyprus is turned into 
another Bosnia-Herzegovina. 


cams EU Membership, Consequences for 
‘ 

NC2912211494 Ankara TURKISH DAILY NEWS in 
English 27 Dec 94 p B3 


[Commentary by Erol Manisali under “Opinion” 
column: “Customs Union, Greek Veto, Cyprus and 
Aegean Sea™’] 


[FBIS Transcribed Text] The Cypriot Greek government 
is an associate member of the European Union (EU)). 
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Two years ago, it applied for full membership claiming 
that it represented both sides of the island. Although this 
application should have been rejected by the EU, it has 
been given normal consideration. The EU has delayed 
the discussions on full membership at least until 1995. 
Following a decision taken during the Rhodes meeting, 
the discussion process for full membership will be on the 
1995 agenda. 


There are a few reasons behind the EU’s delay in 
discussing the issue of full membership with the Cypriot 
Greeks. The Cypriot Greek government made its appli- 
cation as the republic of Cyprus claiming that it repre- 
sented the island as a whole. The republic of Cyprus, 
founded in 1960 and created out of Turkish and Greek 
Cypriot peoples, was a federated state in which the two 
separate societies had special status. According to the old 
constitution of the republic, the two communities had 
autonomous administrations with separate political, 
administrative and financial rights. After the 1963 inter- 
vention by the Greeks, the Republic of Cyprus ceased to 
exist as a political, legal, administrative and financial 
entity as envisioned in the 1960 coustitution. And as a 
result of the 1974 intervention, two separate govern- 
ments came into existence on the island. 


Had the EU started full membership discussions with the 
Greek Cypriot government, it would have ignored a 
second government that it diplomatically does not rec- 
ognize, yet politically, economically and facto acknowl- 
edges. But recently it has taken the first step towards the 
total exclusion of Northern Cyprus when the EU Court 
of Justice decided on a trade embargo against the 
Turkish Republic of Northern Cyprus. A decision, the 
EU had not dared to pass between 1974 and 1994, was 
easily swept through due largely to Ankara’s lack of 
firmness on the issue. In addition, with the Rhodes 
convention, they gave hope for full membership in 1995 
to the Greek side. 


However, keeping in mind the possible reaction from 
Turkey, the EU still has not taken clear decisive action. 
An open “yes” to Greek Cypriot demands would also 
mean a clear infringement of the 1959-1960 London and 
Zurich accords. According to these agreements, the 
republic of Cyprus, founded in 1960, can become a full 
member of international organizations provided that 
both Turkey and Greece are also full members. 


Turkey, at present, is not a member of the EU. Even if 
the EU accepted the existence of the Republic of Cyprus 
which legally ceased to exist in 1963, it could not have 
said “yes” to its full membership because Turkey could 
have reacted to this. Another reason for the delay in 
accepting the Greek Cypriots into the EU, is that there 
are in fact two governments in operation on the island. 
The Turkish Republic of Northern Cyprus [TRNC] is 
actually an entity with all its democratic institutions 
working. Full membership of the Greek side in the EU 
will unavoidably push the TRNC into annexation into 
the Republic of Turkey. For fear of this annexation, the 
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application of the Greek side has been deferred condi- 
tionally “until new opportunities can be created.”” The 
customs union for Turkey, planned for the beginning of 
1995, created exactly the kind of opportunities the EU, 
Greece and the Greek Cypriots were looking for, using 
Ankara’s weak position at the bargaining table. Although 
still not being considered for full membership, the 
Turkish side seemed very eager to sign the customs 
union agreement, thus opening the doors for the other 
side to make use of these opportunities. Customs union, 
without full membership in the EU, will clearly mortgage 
Turkey's foreign economic and political relations. How- 
ever, the environment created in Turkey caused Ankara 
to prepare its own downfall, and Athens taking advan- 
tage of this opportunity, vetoed it on the condition that 
Southern Cyprus be made a full member of the EU. 


In the case of full membership for Southern Cyprus, the 
consequences will be: 


a) The Greek Cypriot government will be annexed to 
Greece. The Greek Cypriots will enjoy the benefits of 
free circulation within the EU countries and be governed 
by the EU, which effectively will mean the economic, 
social, political and military integration of the Greek 
Cypriot government primarily with Greece. 


b) In their new status as an EU member, the Greek 
Cypriots could pressure the TRNC not just as the Greek 
Cypriot government but with the full weight of the EU 
behind them. Thus reducing the status of the Turks to 
that of a minority just as the Western Thrace Turks. 
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The land within the boundaries of the TRNC would be 
considered inside the EU’s economic, political and mil- 
itary defense zone, and the pressures on Turkey and the 
TRNC could become excruciating. 


Turkey should definitely resist the Greek Cypriot’s full 
membership to the EU. Ankara should accept this only if 
the existence of two separate states on the island is fully 
acknowledged. 


The talks that will commence on March 6, 1995 carry 
vital importance in connection with the issues explained 
above. The focal point of the problem stems from 
“Turkey wanting to enter the customs union without 
becoming a full member of the EU.” The EU is an entity 
with its full membership and the customs union. All of 
the 12 members and the three new countries (Sweden, 
Austria and Finland) who will be soon full members are 
so structured. 


If Turkey enters the customs union without becoming a 
full member, similar problems concerning the Aegean 
will definitely surface, as was in the case of Cyprus. The 
people who benefited from the weak stand of the gov- 
ernments in Ankara will surely play out the same sce- 
nario for the Aegean that has been employed for the 
Cyprus problem. 


The higher components of the EU, from which Turkey is 
excluded, will automatically consider the Aegean their 
own economic turf. Consequently, Turkey will find itself 
bound by the economic and commercial policies of the 
customs union, facing this time not only Greece but the 
EU, forced to fulfill its obligations as dictated by the EU. 
The signing of the customs union without full member- 
ship will only result in such a structure. 
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Developments in Chechnya Conflict Viewed 


Yeltsin Letter Contents Revealed 


7A0101192695 Ankara TRT Television Network in 
Turkish 1800 GMT 1 Jan 95 


{FBIS Translated Text] In a message to President 
Suleyman Demirel, Russian President Boris Yeltsin said 
that he instructed the Russian Armed Forces to stop 
bombing Groznyy in order to prevent any further 
civilian casualties. Yeltsin also said that Russia is ready 
for negotiations on a cease-fire and a surrender of arms. 


A statement issued by the Foreign Ministry recalls that 
President Demirel sent a message to President Yeltsin on 
17 December expressing his regret and concern about the 
developments in Chechnya and calling for a cease-fire so 
that a solution can be reached in a peaceful manner. The 
statement says that President Yeltsin’s reply was deliv- 
ered to President Demirel yesterday by the Russian 
ambassador to Ankara. 


According to the Foreign Ministry statement, in his 
message Yeltsin expressed his view on the conflict in 
Chechnya, and explained that Russia decided to resort to 
military force when the crisis could not be solved polit- 
ically. Yeltsin stated that the decision did not have any 
ethnic or religious aspects. He pointed out that he 
instructed the Russian Armed Forces to stop bombing 
Groznyy in order to prevent any further civilian casual- 
ties. He said Russia is ready to hold negotiations on a 
cease-fire and a surrender of arms. He stressed that the 
order of law and peace will be reestablished in Chechnya. 


The Foreign Ministry statement says that the ambas- 
sador was informed of Turkey’s concern about the con- 
tinued bombing of Groznyy and the surrounding cities, 
and about the continuing heavy losses among the civilian 
population, as reported by the international media. The 
statement says: It is extremely regrettable that the inno- 
cent civilian population of Chechnya is the target of such 
a military operation when the rest of the world is joyfully 
celebrating the new year. 


Cindoruk: ‘Inhuman Attack’ 


7A3012193594 London Kanal-6 Television in Turkish 
1700 GMT 30 Dec 94 


{Ful Ekesan video report from Baku] 


{[FBIS Translated Text] In almost every one of his 
speeches during his visit to Azerbaijan, Husamettin 
Cindoruk, speaker of the Turkish Grand National 
Assembly, described Russia’s occupation of Chechnya as 
an inhuman attack. He pointed out that a desire to 
intervene in the Caucasus lies behind Moscow's stand 
toward Chechnya. 


[Begin Cindoruk recording] After Chechnya, Russia 
wants to intervene in the Caucasus. That is why it is 
deploying troops in Georgia and Armenia. That is why it 
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is opposing the deployment of CSCE troops in Azerba- 
ijan and opposing the expansion of NATO. I believe that 
some of the Russian leaders, including the current pres- 
ident, are finding it difficult to accept that the Soviet 
Union has disbanded. This may have grave results for 
Russia. [end recording] 


Asked if Turkey is shaping a new policy toward the 
Caucasus in view of the latest developments there, 
Cindoruk said: I cannot speak on behalf of Turkey on 
foreign policy issues. Speaking on his own behalf, how- 
ever, Cindoruk issued quite a harsh warning to Russia: 


[Begin Cindoruk recording] Turkey must increase its 
interest in the Caucasus one thousand times. If the 
Caucasus is Russia’s back garden, it is also Turkey's 
front garden. [end recording] 


Ankara Supports Dudayev 
NC3012211694 Ankara TURKISH DAILY NEWS in 
English 28 Dec 95 p 1 


[FBIS Transcribed Text] Ankara—Turkey plans to send 
humanitarian aid to civilians in Chechnya displaced by 
Russian bombing, Foreign Minister Murat Karayalcin 
said on Tuesday [27 December]. 


“Russia’s ambassador to Ankara has been summoned to 
the foreign ministry and our request to send the aid was 
presented to him.” Karayalcin told a parliamentary 
meeting. 


Karayalcin also said, “Efforts (by Moscow) to set up 
another Chechnya government to replace the current one 
in Groznyy (led by Dzhokhar Dudayev) will not con- 
tribute to a peaceful solution to the conflict.” 


The foreign minister said Ankara would bring the issue 
onto the agenda of the Organization of Islamic Confer- 
ence (OIC) [Islamic Conference Organization, ICO}. 
Turkey’s move to defend legitimacy of Dudayev’s lead- 
ership and its decision to send aid and involve the OIC 
— a major policy shift by Ankara regarding the 
conflict. 


In previous statements Turkish officials had been con- 
tent with expressing concern about the Russian crack- 
down and regrets over civilian losses as a result of 
Russian bombardment of the Chechen capital Groznyy. 


“Turkey is ready to do what is necessary to meet the 
needs of the peoples of the region (Transcaucasia), 
including the Chechens, with whom Turkey has histor- 
ical links,” Karayalcin said. “Turkey urges a peaceful 
solution to the conflict...Such questions (like the 
Chechnya crisis) can’t be solved through Bolshevik 
approaches,” he added. Kamran Inan, a leading deputy 
from the main opposition Motherland Party, addressing 
Parliament, accused Western governments of “turning a 
deaf ear to the Russian crackdown in Chechnya.” Inan 
urged the government to launch initiatives regarding 
Chechnya within NATO and the Organization for Secu- 
rity and Cooperation in Europe. 








This report may contain copyrighted material. Copying and diss: nination 
is prohibited without permission of the copyright owners. 











42 TURKEY 


ICO, UN Contacted on Aid 


7TA0201200095 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Jan 95 


[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minister, has announced that 
Turkey applied to the Islamic Conference Organization 
[ICO] and the United Nations with regard to sending 
humanitarian aid to Chechnya. 


Replying to reporters’ questions in Ankara, Karayalcin 
said that preparations have been completed and the 
procedures necessary for sending humanitarian aid to 
Chechnya will be concluded within a few days. 


[Begin Karayalcin recording] Furthermore, we contacted 
the ICO. I spoke to the ICO secretary general. I issued an 
appeal for ICO members to also extend aid. An applica- 
tion was made today to the UN refugees organization. 
We are activating the United Nations with regard to 
assistance to Chechen refugees and we are declaring that 
Turkey is ready to engage in any work to this end. [end 
recording] 


Asked if Turkey will open its doors to the refugees, 
Karayalcin said that the assessment and work on this 
subject are continuing. Answering another question, 
Karayalcin noted that there are no grounds for early 
general elections in Turkey. 


Demirel Comme” 's on Inflation, Pipeline, Elections 


TA0101105895 Ankara TRT Television Network in 
Turkish 0800 GMT I Jan 95 


[FBIS Translated Text] President Suleyman Demirel has 
pointed out that the possibilities ahead for Turkey are 
greater than its present problems and added that Turkey 
should look forward to a promising future. Demirel, who 
celebrated New Year's Eve with his family at his home in 
Levent, Istanbul, received members of the press and 
relayed his wishes for the new year to the entire Turkish 
nation and the world. Demirel stressed that the difficul- 
ties encountered in 1994 should not cause the country to 
lose hope in the future. 


{Begin Demirel recording] The difficulties we encoun- 
tered in 1994 should not cause Turkey to lose hope. 
Turkey, with working factories and plowed fields, is a 
country that has everything. It is regrettable that infla- 
tion so adversely affected workers, pensioners, widows, 
and low-income citizens. Naturally, it is impossible not 
to be affected by the inflation in the country, especially if 
itis higher than 100 percent. The effects of inflation have 
been felt even more during the last two-three months. 
For this reason, it is of utmost importance to find a 
solution to inflation in the coming year and ease the 
plight of the people crushed by this inflation. The future 
will be brighter. I wish everybody the best in the new 
year. [end recording] 
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Demirel stressed that Turkey should positively assess the 
important possibilities and prospects open to it because 
of its location. For this reason, Demirel added, the oil 
pipeline should be flushed at once. Explaining that 
Turkey seeks peace in the region and in the world, 
Demirel added that Turkey is greatly distressed by the 
incidents in the Caucasus. Remarking that Turkey gives 
special importance to its relations with Eurasia, Demirel 
added that a border gate through Ardahan to Tbilisi will 
open this coming June. 


Demirel said Turkey should improve its economic bal- 
ance and accelerate development initiatives in 1995, 
adding: We have many reasons to hope for a bright 
future. Pointing out the increase in export and produc- 
tion rates, Demirel added that he considers it unjust that 
certain foreign economic circles made negative assess- 
ments. 


When a reporter recalled his statement on holding new 
parliamentary elections, Demirel said: It has not been 
possible to hold new parliamentary elections in Turkey 
on the basis of a decision made by the elected Assembly. 
There comes a time when the Assembly should be 
reelected. Somebody should call for new elections. All 
the times in the past when this call was not heeded, 
Turkey found itself in a crisis. Even though it may not be 
necessary to reelect the Assembly now, it may become 
necessary in the coming period. 


Tendency for Unification Between Parties Noted 


NC3012211994 Ankara TURKISH DAILY NEWS in 
English 28 Dec 95 p A2 


{[FBIS Transcribed Text] Ankara—The steps taken by 
the social democrats in the government and opposition 
for a merger, have set into motion a similar movement in 
the center-right camp with Prime Minister Tansu Ciller’s 
True Path Party (DYP) and opposition leader Mesut 
Yilmaz’ Motherland Party (ANAP) extending new 
feelers towards each other. 


But Foreign Minister and Social Democrat People’s 
Party (SHP) leader Murat Karayalcin made clear to the 
opposition Republican People’s Party (CHP) that the 
merger should not put the coalition in jeopardy. 


Addressing her party’s deputies on Tuesday [27 
December], Ciller sent another signal to ANAP, 
repeating DYP’s readiness for a merger to unite the right. 


“There is a movement for unity on the left. And as the 
DYP, as the biggest party of the center-right, we are for 
the unity, we are for a merger,” Ciller declared. 


Ciller’s remarks came in the wake of an announcement 
by Yilmaz that they would consider a coalition with the 
DYP if guarantees were furnished for a general election 
next year. 


The ANAP leader gave the initial sign on the last day of 
the budget debates in Parliament, saying “if you call us 
to put our hands under the stone to help lift it, we are 
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ready,” in response to accusations of Ciller that his party 
was running away from responsibility. 


Later formalizing his party’s position, Yilmaz voiced 
ANAP’s readiness for unconditional talks with DYP if 
Ciller ejects the social democrats from the coalition. “If 
the government accepts going to elections in 1995, then 
we can immediately put together a program and imple- 
ment it until the poll,” Yilmaz declared. But while 
calling for unity, Ciller took care to avoid any reference 
to a coalition partnership, hinting her preference for a 
unification at the grassroots level. 


“I invite all those who are thinking like us to unity. I 
once again invite all nationalists, all conservatives, all 
those who want the order to change, everyone supporting 
a change to join the CYP,” Ciller said while addressing 
her party’s deputies on Tuesday. 


The officials of DYP and ANAP share views that a 
coalition partnership between the two parties will pave 
the way for a merger on a longer term. 


The ANAYOL formula—the popular description of the 
merger party by combining parts of the two parties’ 
acronyms—which has been floated before also foresaw a 
coalition partnership as a prelude for the merger. But the 
insistence of ANAP on the setting of an early election 
date as precondition for government partnership pre- 
vented progress so far. 


While the advocates of a partnership both in DYP and 
ANAP keep up the dialogue, there are others who remain 
convinced that such talks will lead nowhere. 


Some senior DYP politicians object to ANAP’s condi- 
tion for early elections. “If we are going to contend 
against each other in early elections, then why should we 
allow ANAP to share the benefits of government?” they 
ask. 


Meanwhile, a mainstream ANAP politician requesting 
anonymity told the TURKISH DAILY NEWS that they 
would not start any talks with DYP on a coalition 
alignment before Ciller dissolves the existing coalition. 


Noting that Ciller was preserving the partnership with 
SHP despite the calls from within her party for a 
coalition with ANAP, he said such a big step would have 
implications for the immediate and more distant future. 


“If we set up a coalition now despite everything, it would 
inevitably lead to cooperation even after the elections. 
And until the elections, we can take some steps con- 
cerning the election law and the economy,” he said. 


The scenarios revolving around a partnership between 
the DYP and ANAP are based on the assumption that 
the SHP will withdraw from the government after it 
merges with CHP on Jan. 28. There is a group of 
deputies within the SHP advocating a break with the 
DYP because they view the partnership as having 
harmed the party. The words of Deniz Baykal, the CHP 
leader, to the effect that “there will be a new government 





and a new protocol after Jan. 28 are seen by many as 
indicating the possibility of the coalition’s dissolution. 
[no closing quotation marks as published] 


But coming out against leaving the government in his 
address to the party deputies on Tuesday, Karayalcin, 
who is also the deputy prime minister, said “the merger 
should in no way bring into question our presence in the 
government.” 


He said this was essential for the social democrats’ 
ability to carry out their promises to the nation. 


He said sharing power would also prevent the “emer- 
gence of new forces on the right” in obvious reference to 
the speculated DYP-ANAP merger. 


Commentary: Threat of U.S. Pressure 


NC3012160594 Istanbul MILLIYET in Turkish 29 Dec 94 
p 16 


[Commentary by Sami Kohen: “It is Now the Turn of 
the United States to Direct Pressure on Turkey...”— 
punctuation as published] 


[FBIS Translated Text] The U.S. Human Rights Watch 
Group has conveyed a letter to U.S. Secretary of State 
Warren Christopher to urge him to suspend the sale of 
cluster bombs to Turkey. The U.S. State Department has 
responded by saying that “a decision has not yet been 
made on the matter.” All that has caused a new anxiety. 


Two factors have to be considered on the new develop- 
ment. The first is that the negative atmosphere in the 
United States on matters related to human rights in 
Turkey has strengthened to such an extent that it may 
force the U.S. Administration to take certain measures 
against Ankara, including the banning of arms sales. It 
may be cluster bombs at the present time. However, the 
sale of other types of arms can also be banned in the 
future.... Yes, letters may be conveyed to Warren Chris- 
topher at the present time. However, the Congress may 
decide to adopt a resolution to obstruct arms sales to 
Turkey in the future... 


The second factor is the possibility that the latest devel- 
opment may seriously harm the relations between 
Turkey and the United States and create a crisis between 
Ankara and Washington. 


The U.S. State Department's spokesman said yesterday 
that the U.S. Administration has not responded to the 
call for the suspension of the delivery of cluster bombs to 
Turkey. He also said that a decision has not been made 
on the matter. His remarks indicated that his adminis- 
tration is in a difficult situation. The United States does 
not wish to disrupt its relations with Turkey. Neverthe- 
less, it has been subjected to pressure, which is gradually 
increasing. Considering all that, it seems that Turkey's 
order for 493 cluster bombs will be suspended for the 
time being. 
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Considering the U.S. Human Rights Watch Group’s 
letter to Warren Christopher and the lengthy article that 
was published on the matter in THE WASHINGTON 
POST yesterday, the U.S. Administration will find it 
very difficult to secure approval from the Congress for 
Turkey’s order. In view of that, Washington will prefer to 
wait for some time. That will mean that Turkey will not 
receive the military supplies it needs at the present time. 


It is not only the human nghts groups in the United 
States that maintain a sensitive approach on human 
rights in Turkey. The Congress, the media organs, and 
many of the departments of the administration are 
equally sensitive... 


We said in this column afier the Republican Party's 
victory in the congressional elections that Turkey must 
not be overly optimistic. It is true that the Republicans 
maintained a more sympathetic approach toward 
Turkey than the Democrats in the past. However, the 
Congress is closely concerned with the question of 
human rights at the present time. Meanwhile, it would be 
very wrong to believe that all the Republicans are 
friendly toward Turkey and all the Democrats maintain 
a hostile approach. Many of the Democratic Party poli- 
ticians like and support Turkey. Congressman Tom 
Lantos is one of them. He is an influential congressman 
from California. Lantos was received by President 
Suleyman Demirel and Foreign Minister Murat Karay- 
alcin in Ankara yesterday. He said that the United States 
supports Turkey’s struggle against terrorism. However, 
he also said that the struggle against terrorism must be 
waged in a way that will safeguard human rights. In fact, 
that is the U.S. Administration’s general approach. U.S. 
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Assistant Secretary of Defense Joseph Nye expressed 
similar views in Ankara some time ago.... 

The legal action against the former Democracy Party 
deputies, the operations in southeastern Turkey, the 
torching of severai viliages in thai region, and ihe pres- 
sure directed on villagers to force them to move to other 
areas are the main causes of the sensitive approach on 
human nights. The “World Report on Human Rights,” 
which was published in New York early in December, 
devoted six of its pages to the developments in Turkey. 
Furthermore, it said that the U.S. Administration may 
be forced to apply the laws on foreign aid if human rights 
continue to be violated in Turkey. Regrettably, it seems 
that we are approaching that point at the present time... 


The fact that the new approach in the United States has 
coincided with the decisions that have beer adopted 
against Turkey by the European Union, the European 
Parliament, and other organizations in connection with 
human rights violations is meaningful. It seems that the 
pressure on Turkey will be broadened and intensified. 


We hope that President Clinton will not be influenced by 
the reaction of the Congress and various groups. We also 
hope that he will not move to take “unfriendly” [gayri 
dostane] measures against Turkey, which may eventually 
take the form of a de facto embargo. Obviously, such a 
move will harm Washington's interests and the relations 
between Turkey and the United States. Needless to say, 
Turkey will not remain defenseless and without arms.... 


Nevertheless, we must not forget that we have to be more 
sensitive and act with common sense on matters related 
to human rights. We have to focus attention on the 
pressure that is directed against Turkey by the foreign 
countries and take measures to remove its causes... 
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